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Underwood first scooped the field 
fifty years ago... by revolution- 
izing typewriter construction with 


the first frent-stroke visible writing 
machine. 





This epoch-making achievement 
was so far ahead of any typewriter 
on the market, that other manufac- 
turers simply had. to scrap their 


designs . . . and follow Underwood’s 


lead. 





Since then... its milestones studded 
with many brilliant mechanical 


firsts . . . Underwood has consist- Underwood Typewriter Leader of the World 


ently remained “Typewriter Leader 
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What’s in a Name? 


Though it dates back to Colonial 
Days, the term “over-the-counter” 
(Merrill Lynch, Pierce, Fenner & 
Beane’s designation: “Off Board”) is 
little understood by the rank and file 
of investors. No less a mystery to many 
investors remains the functioning of the 
market itself. Primary reasons: Lack of 
publicity in the public prints plus a 
general lack of freely available infor- 
mation concerning many “Off Board” 
securities. Yet the “Off Board” market 
offers many investment opportunities, 
plays a vital role as a pre-“‘big board” 
seasoning ground for many securities. 

Example: Some 25000 odd “Off 
Board” traders handle the majority of 
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MERRILL LYNCH, PIERCE, FENNER & BEANE — 


“Off Board” Market 

Little known but important 
transactions in the following: Govern- 
ment bonds; State and Municipal obli- 
gations; real estate bonds and stocks; 
bank and insurance company stocks; 
rail equipment trust certificates; invest- 
ment trust securities, many industrials, 
rails and utilities. 

In an effort to foster a more general 
understanding of the “Off Board” mar- 
ket and its functions, the nationwide 
investment firm of Merrill Lynch, 
Pierce, Fenner & Beane has just issued 
a booklet entitled “Off Board Securities 
Market.” Beginning with an easy-to- 
understand general discussion of the 
most important phases of this admit- 
tedly important market, this modern 
study presents analyses of 38 individual 
companies the securities of which are 
traded “Off Board,” plus six pages of 
statistical spreads on common stocks, 
preferred stocks and bonds including 
working capital, current assets, long- 
term debt, net sales and net income. 

To all who may be interested in the 
“Off Board” market, M L, P, F & B will 
be happy to send a copy of “Off Board 


| Securities Market*” on request. The 
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More pay at G.E.... 


Average Pay $1593 


for more workers... 


Employees 55,706 


$208 million sales with 
per dollar earnings of 


13%6¢ 


for more owners... 


Stockholders 185,744 3 

















{within 15% of the wartime high) 


Average Pay 


$2695 


(within $77 of the wartime high) % 


Employees 


148,233 
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$1298 million sales with 
per dollar earnings of 


4% 


(by volume production more 
was passed fo the public, to em- 


-. — 
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‘ployees and to stockholders) 


Stockholders 


242,176 


{an all-time high) 





How well did General Electric 


meet its objectives last year? = 


GENERAL ELECTRIC has a three-fold responsibility—to the public, to 
its employees, and to its owners. The 1945 annual report, just printed, 
gives some indication of how well we met these objectives last year. 

General Electric’s growth has come from new and better products 
for the public, continuously improved. 

Out of production efficiency have come higher wages, increased jobs, 
and the earnings needed to continue these gains. 

This year General Electric did not get off to as good a start as in 
1945. But the objectives and aims of General Electric are the same and 
will continue to be the same—to keep wages as high as possible, to 
keep prices down as far as possible, and to earn a fair profit. 

For a copy of General Electric’s Annual Report and Yearbook for 1945, 
write Dept. 6-237, General Electric Company, Schenectady, N. Y. 





Highlights of 1945 


VOLUME OF BUSINESS Orders received..................$ 844,500,000 


NET INCOME AND 
DIVIDENDS 


TAXES © 


PAID TO EMPLOYEES 


Net sales billed... $1,298,200,000 
Net income for the year ..$ 56,500,000 


peer er mendes: $ 1.96 
Dividends paid to 
stockholders.................. $ 44,600,000 
Pet ehare (oo...icciicdcseisccss..: $ 1.55 
Federal taxes on income..$ 87,000,000 
Social security taxes .......... $ 8,300,000 
Other taxes .0..000.00.0.0000........... $ 23,000,000 
Total taxes ............ $ 118,300,000 
$ 400,000,000 





GENERAL @ ELECTRIC. 
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very investor is well aware of the 

decline in interest rates which 
fMas taken place during the past 
;mecade. Most people are equally well 
ware of its primary cause: Govern- 
ent pressure on rates necessitated 
by the desire to minimize carrying 
harges on the rapidly mounting na- 
ional debt. Those who have held 
ong term non-callable bonds or high 
prade preferred stocks during this pe- 
iod have profited substantially from 
he rise in quotations for such securi- 
ies induced by the downtrend in in- 
erest rates. But that advantage has 
een offset by the difficulty of obtain- 
mg an adequate return on funds 
lewly available for investment. 


Early Reversal? 


This phenomenon is obviously not 
Subject to early complete revérsal in 
iew of the size of the government 
lebt, the long period which’ will be 
needed to effect any significant re- 
duction in its burden, and the conse- 
juent necessity of keeping interest 
fates comparatively low, at least, un- 
il government obligations have been 
reduced to a materially smaller total. 

_ The chart above illustrates in strik- 
ing fashion the extent of the decline 
in the return on capital during the 
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past twenty-five years. It also em- 
phasizes the continuity of this decline, 
which has not suffered a major inter- 
ruption since 1920 except for a brief 
period during the demoralized bond 
markets of late 1931 and a portion of 
1932. 


Yield Determinant 


The yields on common stocks do 
not, of course, prove anything in this 
connection, since interest rates are 
only one factor, and usually a very 
minor one, in determining the yields 
on equity commitments. But the re- 
turns available on the highest grade 
corporate bonds not only reflect, but 
from the investor’s standpoint prac- 
tically constitute, the going level of 
interest rates. 

The 1923-30 yields of 4% to 5 per 
cent on high grade corporate obliga- 
tions can be considered a normal re- 
turn under the conditions prevailing 
until recent years. A similar showing 
was apparent from the earliest years 
of the present century through 1916, 
except in late 1907 and most of 1908 
Starting in 1917, and culminating in 
1920, the huge demand for funds 
attributable to the war led to a tem- 
porarily inflated level of interest 
rates. 


Trend of Yields on Common Stocks and Bonds 


The Uollar's Shrinking Hental Value 


igVhile wages of labor have been steadily rising. wages 
ip! capital have been just as steadily declining. This 
necessitates fundamental changes in investment policy 


The chart of high grade bond yields 
actually minimizes to a very consider- 
able degree the shrinkage Which has 
taken place during the past six years 
in returns available to the investor. 
This distortion arises from the fact 
that yields on lower grade obligations 
have suffered an even greater drop. 

Until recent years, there has usual- 
ly been a spread of about two per- 
centage points between the yields of 
corporate bonds rated Aaa _ by 
Moody’s and those of Baa bonds, 
whenever conditions in the security 
markets approximated what may be 
considered normal. This spread nar- 
rowed to slightly less than a full point 
during the late ’twenties, rose to more 
than six points in the depths of the 
1932 depression (Baa bonds afforded 
a yield of 11.63 per cent in May of 
that year) and again approximated 
two points in late 1935, in 1939 and 
in 1940. Since that time, the return 
on these medium grade obligations 
has been falling steadily until during 
most of this year to date they have re- 
turned only about four-tenths of one 
per cent more than the highest grade 
corporates. 


Obvious Implications 


Several valid implications affecting 
investment policy may be drawn from 
these data. One of the most obvious 
is the fact that the extra risks in- 
volved in medium grade bonds are not 
adequately offset by the meager addi- 
tional income afforded as compared 












































with obligations of top quality. This 
conclusion can be carried a step fur- 
ther to indicate that even the degree 
of risk represented by the best cor- 
porates can be avoided with little sac- 
rifice of income by giving preference 
to governments. 

Where a current return is not es- 
sential, the average investor’s bond 
commitments should be concentrated 
up to the legal maximum ($5,000 ma- 
turity value in any year) in Series 
E Savings Bonds. If held for their 
full ten-year life, these bonds offer a 
return about equal to the present yield 
on Baa corporates, with no risk what- 












he need for the additional induce- 
ment of convertibility in a senior 
security offering itself suggests sec- 
ondary quality, but it does not in any 
way alter the priority of the issue’s 


equity shares. At the same time, be- 
cause it can be exchanged for the 
equity shares at the option of the 
holder, such an issue avoids the usual 
disadvantage of a preferred stock of 
having no means of participating with 
the common in any conspicuous suc- 
cess of the business. 


Important Considerations 


Two points should be remembered 
in selecting convertibles in a bull mar- 
ket of already long duration. One is 
that the common stocks into which 
they are convertible are likely to have 
scored substantial appreciation, grad- 
ually bringing the privilege closer and 
closer to current actual rather than 
distant contingent value. The second 
is that, once near, at, or beyond that 
point, the senior stock itself tends to 
advance above levels of comparable 
non-privilege preferreds, to which ex- 
tent, risks assume the nature of those 
associated with common stocks. 

More convertibles have been called 
for redemption in recent years, forc- 
ing their exchange either for cash or 
equity shares depending upon which 
has been the more advantageous to 





claims upon earnings and assets over ~ 


ever to principal. Where a current 
income return must be obtained, 
Series G Savings Bonds (annual pur- 
chase limit, $100,000) should be con- 
sidered. These also avoid risk of 
capital loss, and provide practically 
the same yield as do the highest grade 
corporate bonds. 


Other Problems 


These considerations, however, do 
not solve the problem of the widow, 
retired person or other individual de- 
pendent on investment income for a 
living. Twenty or more years ago, 
people in this category with $50,000 


investment attributes with equity-share speculative 
possibilities, yet offer 4.3 to 5.4 per cent yields 


holders, than have been issued anew. 
Nevertheless, there remains a con- 
siderable assortment of such stocks 
from which to make selections. The 
trouble is that there are now few 
which meet the safety requirement 
that, if quoted well above redemption 
price, they must be immediately con- 
vertible without sizeable loss. From 
those few there have been chosen four 
that still merit consideration. 

From the investment standpoint 
alone, it might be noted that dividends 
were earned last year from 3.2 to 11 
times over by these four companies 
with an average coverage of better 
than 7 to 1. At that, yields are rela- 
tively liberal, ranging from 4.3 to 5.4 
per cent and averaging 4.65 per cent, 


Austin, Nichols & Company 
which, in the past decade, has accom- 
plished a successful transition by de- 
veloping as a distributor of domestic 
and imported alcoholic beverages and 
liquidating most of its original fancy 
grocery business, is now recapitaliz- 


to $100,000 of capital could invest | 
safely and live comfortably on the in 
come. This is no longer possible 
They are now faced with the alterna 
tives of reducing their living stand 
ards, seeking to augment their capit: 
through speculation—a risky proces 
—or investing part of their funds i 
equities in order to obtain an adequat 
return. 

The latter course appears to k 
preferable, but it should be attempte 
only under favorable market condi 
tions and the individual should be cer 
tain that he is actually investing in 
sound stocks, not speculating. 


Four Convertibles in bood Position 


These privilege preferreds combine the senior stock 


ing. The convertible preferred is be- 
ing exchanged, 4-for-1, for prior “A” 
preferred (with $32.50 dividend ar- 
rears), which also gets 2!4 shares of 
common and $3.75 cash. The new 
issue is quoted above its redemption 
price but just at conversion value. 


Chicago Pneumatic Tool is 1 
leading manufacturer of air compres- 
sors, pneumatic and electric tools, 
rock drills, gas and oil engines of 
Diesel and semi-Diesel types, normal- 
ly used largely in the steel, automo- 
bile, extractive and railroad indus- 
tries. The common stock has consid- 
erably further to go before the con- 
vertibility assumes actual value but is 
presently in a favorable trade situa- 
tion. Meanwhile, the preferred 1s 
quoted at the equivalent of only four 
months’ dividends above redemption 
price. 


Kelsey-Hayes Wheel should ex- 
perience unusual activity during a 
number of years supplying the ulti- 
mate volume requirements of the 
automobile industry in wheels, 
brakes, drums and hubs. This could 
eventually move the equity shares the 
considerable distance they must ad- 

Please turn to page 27 


Potentially Valuable Convertibles 


1945 
*Conv. Recent Recent Call Earn- : 
Ratio Value Price Price ings Yield 
Austin, Nichols $5 cum............. 1 $25.00 +25 $20 §$4.57 4.7% 
Chicago Pneumatic Tool $3 cum.... 1% 42.67 56 55 9.61 5.4 
Kelsey-Hayes “A” $1.50 cum....... 1 2 33 35 17.42 4.3 
Reynolds Metals 544% cum......... 3.0948 121.86 127 107% 6092 4.3 


*Shares of common exchangeable for one preferred. + Over-the-counter. 
{Fiscal year ended August 31. 


30, 1945, based upon new capitalization, 


§Fiscal year ended April 
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Number Une Industry 
Now Fifty Years Uld 


In five decades the auto has forged ahead to the 


foremost position in U. S. industry—and - has 


changed the living habits of the entire country 


ust a half century ago—on March 

6, 1896—Charles Brady King 
tooled the first gasoline motor-driven 
vehicle down the main thoroughfare 
of Detroit. Behind him on a bicycle 
pedaled his friend, Henry Ford. 
King chose midnight, like Paul 
Revere, for a ride that was to go 
down into history, but it was not 
immediately enshrined in verse. In 
the absence of a Longfellow, the 
Detroit Journal permitted a reporter 
to write five modest paragraphs and 
to quote King as saying: “I am con- 
vinced they will in time supersede the 
horse.” 


Four-Cylinder Job 


King’s contraption was powered 
by a four-cylinder engine. He and 
Ford returned it to King’s workshop 
to iron out the kinks that had caused 
the engine to sputter and die. Ford, 
then employed by Detroit Edison at 
$125 a month, tinkered around with 
his own one-cylinder engine, installed 
it in a home-built chassis, and on 
June 4 he and King took another 
spin. This time they traveled nine 
miles without a stop. The next day 
the new horseless carriage, which 
then seemed the logical name for it, 
chugged 30 miles to enable Ford to 
exhibit the car to his father—who 
merely voiced his chagrin that his 
son, a grown man, would waste his 
time playing with toys. 

Seven years were to elapse before 
Ford finally got into successful pro- 
duction. He failed twice before he 
and eleven others managed to scrape 
$28,000 together and organize his 
Ford Motor Company. In the mean- 
time, Ransom E. Olds had achieved 
an annual production of 5,000 Olds- 
mobiles—he started in 1897—while 
Alexander Winton, in Cleveland, was 
operating the ,world’s largest auto- 
mobile plant and turning out a car 
that sold for $4,000. ‘Also in Cleve- 
land, the White Brothers were build- 


ing a quiet, little steamer car, and 
David Buick was struggling for a 
place in the new industry. 


Once started, the industry simply’ 


mushroomed. Yet that start was long 
delayed. Back in 1763, Nicholas 
Joseph Cugnot, a Frenchman, had 
built a steam-driven carriage. That, 
and subsequent types of self-propelled 
vehicles were little more than inven- 
tors’ models, and nothing practical 
came of them. In 1886 a gasoline- 
powered carriage was built in Mann- 
heim, Germany, by Carl Benz. J. 
Frank Duryea built the first gasoline 
buggy in America in 1893, and in 
1895 Edgar Apperson built a car de- 
signed by Elwood Haynes. But the 
auto industry accepts as fact that its 
actual date of birth was March 6, 
1896, the night King guided his four- 
cylinder horseless carriage through 
Detroit streets. 

In the early years the automobile 
was looked upon almost entirely as a 
pleasure vehicle, suitable for the en- 
joyment of the leisure class. Not 
until 1904 did the auto truck make 
its appearance. In that year 700 
trucks, valued at $1.3 million, were 
turned out. By that time the pas- 
senger car was beginning to attract 
attention from the average citizen. In 
1904 the output of passenger cars was 
22,130, just about double the 11,235 
turned out the year before. The total 
wholesale value of 1904’s outturn of 
passenger cars and trucks jumped to 
$24.6 million against $13.0 million in 
1903 and less than $5.0 million in 
1900. 

In 1941, the last prewar year, the 
industry turned out 3,744,300 pas- 
senger cars and 1,094,261 trucks, 
with a combined wholesale valuation 
of $3.7 billion. And in the ten years 
ended with 1941, 28,029,392 passen- 
ger cars and 6,599,169 trucks, with 
a total wholesale value of $21 billion, 
rolled from the nation’s assembly 
lines. 


Finfoto Auto Assembly Line 


Yet it was not in that decade that 
the industry had reached maturity. 
In the preceding ten years (1922-31) 
passenger car production totalled 32,- 
701,126, trucks 4,910,595. Wholesale 
valuation of that decade’s output was 
just under $25 billion—$24,943.1 mil- 
lion to cite Ward’s Reports accu- 
rately. 

The latest period, however, em- 
braced the worst of the depression 
years and the industry was just start- 
ing on a new uptrend when the war 
came along and its energies were 
turned all-out to military production. 
Figures for 1942 through to the end 
of the war are unavailable. Nor 
would they be of any significance, for 
while sales totals would run into the 
billions of dollars they would rep- 
resent only tanks, airplanes, artillery 
and a general melange of war mate- 
riel. 


Pioneers Still Here 


Many of the men who assisted at 
the birth of the industry that has 
changed the face of the nation and the 
habits of its people, whose influences 
in fact have been felt throughout the 
world, are still among us—Henry 
Ford, William C. Durant, Barney 
Oldfield (Henry Ford’s racing driver 
back in 1902), Charlés W. Nash, 
Apperson, Olds, Duryea — and 
Charles Brady King who is still driv- 
ing his own car, a special Mercury 
built for him by Ford. And there are 
a host of others whose names may not 
be so well known outside the industry 
but who played near-stellar roles in 
the early scenes of the first act. 

Fifty years ago the roads of the 
country were in deplorable state by 
today’s standard, a standard created 
by the automobile itself. The narrow 
dirt and macadam-dressed roads 
which wound about the country, al- 
most aimlessly at times, have given 

Please turn to page 25 













Air Conditioning 


On Growth Threshold 


Uptrend was halted by the war. Now the industry is 
handicapped by shortages, but next year should see 
it in its stride. Some companies that should benefit 


or months the air conditioning in- 

dustry has been all set to resume 
its growth at a pace far more rapid 
than it had reached when war inter- 
rupted its progress. All set, that is, 
but for such obstacles and handicaps 
as raw material scarcities, shortages 
of parts for which it must look to 
other industries, strikes and a tight 
labor situation generally. 

It is idle to attempt to appraise ac- 
curately the amount of pent-up de- 
mand for air conditioning. Some in- 
terests in the industry place the 
potential market at $2 billion, which 
measures prettily alongside the fact 
that in the peak of prewar years an- 
nual sales of conditioning equipment 
failed to reach the $100 million mark, 
though it was closely approached. 


Prospective Business 


The possibility of $2 billion in new 
business for the industry as.a whole 
does not seem too fantastic when it is 
observed that as of April 30, last, 
York Corporation alone had $23.3 
million in unfilled orders, and that 
Carrier Corporation a month earlier 
had reported $20.6 million in unfilled 
orders, not including more than $10 
million in orders from distributors 


and supply dealers, which are with- ° 


held from actual booking until ship- 
ments can be made. On April 28 Car- 
rier announced its order books had 
been swelled by a $2 million award 
for equipment for a Florida chain of 
400 moving picture theatres. 

While these two are leaders in the 
production of air conditioning equip- 
ment, there are others with sizable 
stakes in the future of devices for the 
control and regulation of air tempera- 
ture and humidity. All of them have 
substantial backlogs of unfilled orders 
for the conditioning equipment they 
produce as adjuncts to their regular 
lines. Among them are Chrysler 
Corporation, General Motors, Borg- 
Warner, American Radiator & Stand- 
ard Sanitary, Servel, Trane Com- 
pany, General Electric, Westinghouse 


Electric, Holland Furnace, Nash- 
Kelvinator, Worthington Pump and 
Philco Corporation. 

Orders awaiting completion repre- 
sent only a modest percentage of po- 
tential business for the air condition- 
ers. The impetus imparted to air con- 
ditioning by the war opened up 
countless new possibilities for postwar 
installations. In many other indus- 
tries the waiting demand is made up 
almost entirely of orders deferred by 
wartime restrictions. In air condi- 
tioning not only was the use of air 
control extended through industries 
in which it had gained scarcely a 
foothold in prewar years, but new de- 
vices and applications were developed 
under the spur of military need. 

Largely because of the extent to 
which conditioning systems were in- 
stalled in industrial plants, both in 
those converted to production of war 
materiel and those outputting normal 
products, millions of personnel be- 
came accustomed to new comfort and 
convenience at their tasks, while man- 
agement discovered that air condition- 
ing made possible new processes and 
greater perfection in finished prod- 
ucts. These plants now have a decided 
competitive advantage over non- 
equipped plants, a situation likely to 
force eventual over-all industrial air 
conditioning. 

The war may be said to have com- 
pressed into four years the progress 
which, otherwise, would have re- 
quired a decade or more (FW, Jan. 
2). Until just a few years before the 
war air conditioning was almost en- 
tirely limited to installations for com- 
fort and health—in theatres, hospitals, 
restaurants, retail stores, principally. 
Other markets had scarcely been 


tapped. Some progress has _ been 
made in developing residential equip- 
ment, and industrial applications were 
mainly in the textile, chemical and 
food processing industries. Now more 
than 30 industries are rated as con- 
tributing to the developing demand 
for. new installations, and it is esti- 
mated that at least five years of ca- 
pacity operation ‘is assured to the in- 
dustry. 

Pioneers in air conditioning are 
Carrier Corporation and York Cor- 
poration. As specialists they should 
benefit beyond-average from the rapid 
growth on which the industry is en- 
tering. But benefits should accrue 
also to the many other companies 
making equipment in conjunction 
with the products comprising their 
major activities. 


Anti-Trust Action 


On December 18, last, a consent de- 
cree was entered in the Government’s 
Sherman Anti-Trust civil action 
against Carrier, York, American 
Blower Corporation (an American 
Radiator and Standard Sanitary sub- 
sidiary) and the B. F. Sturtevant 
Company. Under the decree the suit, 
charging pooling of patents on air 
conditioning equipment, was ended 
and the patents dedicated to public 
use. Freeing of the patents should 
expand the production of air equip- 
ment and encourage new interests to 
enter the field. The more rapidly 
pent-up public demand can be satis- 
fied, the greater the possibilities for 
future business for all. 

Current operations of neither of the 
specialists, Carrier and York, are im- 
pressive. Carrier is definitely in the 
red; York’s earnings have been heav- 
ily reduced, at least. But with the 
clearing of the labor and supply situ- 
ations and the indicated early removal 
of more government controls over 
prices, the picture promises to turn 
abruptly. The longer term growth 
possibilities, for both the industry and 
the leading specialists, are favorable 
and invite the serious consideration 
of investors, whose major concern is 
not with temporary situations. 


How the Air Conditioning Leaders Compare 
*Net Sales———, 7——Earnings per Share—., ee eee Recent 
Company 1944 1945 1946 1944 1945 1946 1945 1946 Price 
Carrier a. a$38.3 a$29.3 b$28.3 a$2.73 a$0.54 bD$0.86 None None 30 
York Corp... c34.1 c38.4 e14.2 c0.78 1.02 £0.38 $0.30 g$0.30 26 





*In millions of dollars. 
c—Fiscal year ended 


comparable 1945 period. 


a—Fiscal year ended October 31. 
September 30. D—Deficit. 
parable 1945 period; inclades partly completed sales. 


b—Twelve months ended January 31. 
e—Six months ended March 31, vs $20.8 in com- 





Nit 2elrame 


{—Six months ended March 31, vs $0.67 in 
g—Includes 15 cents per share payable July 15. 













ee 6 en 


\- 


o. Ou 


bs 
le 


n 


iT 


le 





Bull Market in 


New Stock Issues 


Although offering prices have been set by experts, 
public frequently is willing to pay large premiums for 
new stocks. But there have been notable exceptions 


any of the new stock issues of- 

tered to the public in recent 
months have advanced: substantially 
above their offering prices within a 
relatively short period. A number of 
them have been companies long in ex- 
istence (like Alexander Smith & 
Sons Carpet Company), whose stocks 
were formerly closely held by small 
groups of individuals and members of 
their families. 

Some, however, constitute shares of 
newly organized companies (like 
Trans-Caribbean Air Cargo Lines, 
Inc.), whose starting capital has been 
raised through public offerings of 
their stock. Both types of flotations 
have generally met with favorable 
public response—a number have ris- 
en to prémiums even before the books 
were closed by the underwriters, and 
many have registered substantial 
gains inside of a few weeks. 


Emphasizes Difficulties 


The record emphasizes the difficul- 
ty in determining at precisely what 
figure even a seasoned issue should 
sell. One is prepared to find specula- 
tion carrying prices well above the 
initial indicated value in the case of 
a new enterprise, particularly one 
stimulating to the imagination. But 
it is more surprising in the case of 
old closely held corporations, whose 
shares are carefully evaluated by the 
bankers and then offered at a price 
based on established operating experi- 
ence and asset value. 

Still, such instances may be cited as 
Publicker -Industries, in business 
since 1913, offered to the public last 
March at 23, which sold-on the New 
York Stock Exchange as high as 67 
two months later. Alexander Smith 
Carpet Company, organized in 1845, 
recently floated a portion of its out- 
standing stock at 31 and it is now 
selling on the Exchange around 53. 

While most recent issues will be 
found to have risen to a premium, or 
at least to have held their own, there 
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are exceptions, which should suggest 
to the investor the value of discrimi- 
nation in newly presented offerings. 
Kaiser Frazer, which has had two 
stock offerings, may be cited as an in- 
stance of both cases. Its initial offer- 
ing last September was at 10, after 
which the stock went to as high as 24 
in January ; but its second offering, in 
January, was at 20%, since which it 
has sold as low as 14, and is current- 
ly bid 1734. Another case is that of 
Higgins, Inc., successor to Higgins 
Industries, wartime boat builder. 
This stock was offered to the public 
at 11 last March and is now bid 
only 7%. 


Other Instances 


There are numerous other cases, 
such as Pratts Frozen Foods, now 
selling at 5 compared with the offering 
price of 6; United States Television, 
offered at 3 and now bid 2; Ventnor 
Boats, units offered at 5, now bid 
33%; Brandt-Warner Manufacturing 
brought out last month at 3 and cur- 
rently bid 2%. 

Some instances of rapid price ad- 
vances immediately after public of- 
fering have resulted in close scrutiny 
of the flotation by the Securites & 
Exchange Commission. Investigation 


has on occasion revealed pursuit of 
certain undesirable practices by the 
underwriters and dealers. These have 
included the placing of a substantial 
number of shares in the accounts of 
officers, partners, and key employees, 
which in many cases were almost im- 
mediately resold above the offering 
price, frequently before the shares 
were paid for. 

In other cases members of the sell- 
ing group placed a substantial portion 
of their allotted shares in the firm’s 
trading account, which were later sold 
at higher prices to other brokers and 
dealers on a professional trading 
basis. 

The effect of such actions, the 
SEC maintains, is to mislead the pub- 
lic, since the almost immediate an- 
nouncement that the issue has been 
over-subscribed creates the impres- 
sion that the issue is in wide demand, 
whereas the result has been achieved 
by artificially restricting the supply 
of the stock at the public offering 
price. 

A new rule has been drawn up and 
proposed by the Commission which 
is designed to eliminate the various 
practices complained of. 


Leading Examples 


There are tabulated below a list of 
30 recent common stock issues that 
have shown material appreciation 
marketwise since their mitial appear- 
ance. The group shows gains of up 
to 217 per cent and only a few are 
included with increases of less than 
30 per cent. Among the companies 
included are many in relatively young 
industries such as air cargo and plas- 
tics, but old established companies 
predominate. : 


Market Action of Recent Issues 


Offering Recent 
*Common Stock Price Bid Increase 


Airlines Food ...... 6 10 67% 
Air Products, units.. 11 32 191 


Amer. Metal Prods. 15 17% ~=:16 
Anderson-Pritch. Oil 19 25% 34 
Avon Allied Products 19 22% 17 
Capital Records .... 19% 27 38 
Clarostat Mfg. ..... 4% 5% 21 
Colonial Mills ...... 30 50% 68 
District Theaters ... 7% 12% 74 
Dumont Electric ... 4% 83% & 
Firth Carpet ....... a8i%z 27 217 


Fleetwood-Airflow .. 3 3% 25 
Fuller (D. B.), units. 5% 16% 200 
General Products ... 2% 3% 40 
Holly Stores ....... 10% 12% 21 
Leibert & Obert.... 64% 8% 31 


*Unless otherwise specified. a Offered in December 1945 at 8% and in May 1946 at 20. 


Offering Recent 
*Common Stock Price Bid Increase 


Longines-Wittn’r W. 15 21% 45 
Mading Drug Stores 7% 12 60 
Mission Appliance .. 8% 93% 18 
Plastic Wire & Cable 6 7 17 
Publicker Industries. 23 56 143 
Queen Anne Candy. 5% 8% 61 
Smith (Alex.) & Sons 


BIE 2 oc dec edaas 31 53 71 
Super-Cold ......... 6 8% = 35 
Thomas Steel ...... 18 22 22 
Trans-Caribbean Air 

CGD sawikecis.; 3 3% 25 
United Util. & Spec. 3% 5% 35 
Universal Winding... 8 14 75 
Utility Appliance... 5% 8% 55 
Wilson Bros. ...... 7% 15 100 


News and Opinions on Active Stocks 





Ratings are from the Financial World Inde- 
pendent Appraisals of Listed Stocks. Consult 
Individual Stock Factographs for further vital 
information and statistical data on these items. 


“Also FW" refers to the last previous item 
in the magazine. Opinions are based on data 
and information regarded as reliable, but ao 
responsibility Is assumed for their accuracy. 


Prices Are as of the Closing Wednesday, June Ie, 1946 


American Metal C+ 
Heavy investments in producers 
lend promise to stock at 41. (Qu. 
divs. at $1 an. rate.) Itself a large- 
scale smelter and refiner, deriving ad- 
ditional revenues from trading and 
contract sales, company’s only whol- 
ly-owned producers are the Penoles 
silver-lead-zinc mines in Mexico. Of 
special current interest are invest- 
ments in a majority of Rhodesian 
Selection Trust (Mufulira Copper), 
one-third of Roan Antelope and one- 
fifth of O’Okiep Copper, all low-cost 
Central African red metal producers. 
Earnings of only $1.55 per share last 
year vs. $3.22 back in 1937 are more 
than explained by dividend receipts 
of but 79 cents vs. $3.14 per share. 
First quarter net equalled 4 vs. 30 
cents per share a year before, but 
better prices recently established by 
OPA for copper metal should at least 
partially restore investment income. 


Century Ribbon Mills C+ 
Stock remains an unattractive spec- 
ulation. Recent price, 19. (Old 
stock paid 85 cents in 1945.) Price 
equals 40 for the old shares before 
recent 2-for-1 split-up, compared with 
2% as recently as 1942. Under war- 
time conditions company was able to 
show best earnings since before 1929 
—yet the average for the 1942-45 
period was only about 70 cents per 
share based on present capitalization. 
In the 1932-41 period, top earnings 
equalled only 56 cents a share, and 
deficits more than offset profits. 


Delaware, Lackawanna & W. Cc 


Too speculative for average port- 
folios; price, 13. Because of a low 
base due to the year-before period’s 
extremely bad weather, the four 
months through April 1946 showed 
comparatively little difference in op- 
& 


erating results, with a 13-cent loss 
against a 3-cent profit. However, 
wage and material cost increases 
will be heavy burdens unless rate in- 
creases are generous. A series of 
mergers with leased lines has settled 
several tax questions and has reduced 
fixed charges. Last year, taxes other 
than income .(largely N. J. settle- 
ments) equalled $6.29 vs. $7.95 per 
share in 1944, but a $1.95 loss 
against a 5-cent profit reflected $4.6 
million (21.9 per cent) higher main- 
tenance outlays in the face of $6.8 
million (8.6 per cent) less operating 
revenues. 


Goodrich, B. F. B 


Appears still reasonably priced, 
around 74, under ten times 1945 
net. (Qu. divs. incr. from $2 to $3 
an. rate in Dec.) President Collyer 
predicts that, because of war contract 
cancellations and reconversion, sales 
for this year will not equal 1945 vol- 
ume. Record sales of $419 million in 
1944 receded to $372 million last 
year; but earnings were $7.84 vs. 
$7.64 per share thanks to sharply re- 
duced taxes. At that, the tax collector 
got 2% times net income, and ad- 
justment to a 38 per cent rate would 
lift the latter to around $19 per share. 
Thus, increased net appears likely 
even on somewhat lower sales. Newly 
developed “carbon white,” for making 
colored tires and other rubber goods, 


may eventually become commercially 
profitable. (Also FW,. June 13.) 


Green (H. L.) B 


Price of 93 anticipates continued 
long term growth. (Indic. reg. div. 
rate, $3 annually; 75 cents extra pd. 
in Jan.) Besides its own 146 variety 
and junior department stores (large- 
ly in N. Y., N. J. and .Pa.), com- 
pany wholly owns Metropolitan 
Stores with 67 in Canada (largely 


Ontario). If the latter’s statements 
were adjusted to American currency 
and consolidated, Green’s 1945 net 
would approximate $5.61 vs. $5.23 
per share in 1944, instead of the re- 
ported $4.42 vs. $4.01, after $4.22 
vs. $6.36 EPT alone. Company con- 
templates spending $5.2 million for 
opening new and enlarging estab- 
lished stores. March quarter net was 
$2.10 vs. $1.57, including $1.82 vs. 
$1.34 excluding Metropolitan. 


Int'l Minerals & Chemicals C+ 

Profit possibilities perhaps offset 
risks at 43. (Semi-an. divs. at $1 an. 
rate.) President Ware told stock- 
holders at a recent special meeting 
that earnings for the fiscal year 
ended last month would be “some- 
what” ahead of the $2.76 per share 


earned in 1944-45 (nine months# 


through March returned $2.28), that 
all plants were at capacity and sell- 
ing all output and that none has had 
direct labor difficulties. The meeting 
approved 159,834 additional shares 
(mostly for sale to stockholders of 
record June 24, 1-for-5 at a price to 
be announced later) to finance a 
plant to double capacity of the im- 
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portant Amino line (food flavors), 


acquisition of 2,000 acres of Florida 
phosphate lands and a new phosphate 
plant. (Also FW, Dec. 19.) 


Kansas City Southern C 

Advance to 40 moderately ap- 
praises consolidated earning power. 
Common dividends may follow the 
merger of this system with its whol- 
ly-owned Louisiana & Arkansas and 
other subsidiaries. As reported, com- 
pany earned last year $9.37 vs. $7.02 


per share in 1944, but including FF 


L. & A., net would have been $12.11 
vs. $9.56 per share. 
against a reported March quarter net 
of 91 cents vs. $1.72 per share, con- 


FINANCIAL WORLD 


Similarly, as 








solidated net would have been $1.41 
vs. $2.60 per share. Last year, a new 
issue of $40 million 4s, due 1975, plus 
$6 million notes, consolidated and 
refunded various other obligations, 
mostly due by 1950. (Also FW, 
Feb. 6.) 


























Motor Wheel C+ 
Trade promise and company posi- 
tion justify retention in speculative 
lists at 34. (Qu. divs. at $1.20 an. 
rate.) A tax carry-back credit of 51 
cents per share converted a first-quar- 
ter pretax loss into a profit of 24 vs. 
73 cents per share a year before. 
With reconversion now out of the 
way and with labor and material 
problems easing, an unimpressive 
June quarter should be followed by 
a good second half. Unfilled orders 
climbed from $39.5 million at the end 
“Blof April to $50 million at mid-May, 
and largely represent oil-burning 
equipment orders, although automo- 
tive wheels and parts continue nor- 
‘Bimally to be the principal business. 






















4 Pacific American Fisheries C+ 
set Carries risks, but is not unreason- 
wo ibly priced at 17 on outlook for im- 


le roved sales and earnings. ( Paid 
single $1 div. in Jan.) This reputed 
world leader in salmon fishing and 
packing experienced a number of ad- 


ing 


wl ersities in its fiscal year ended Feb- 
ths ReU2ty- Sales were down $683,472 (9.6 
hat WP" cent), reflecting the lowest pack 
ell- ee 19 years, and costs climbed $275,- 


802 (5.5 per cent). Thus, earnings 
etreated to $1.10 from $1.42 per 
hare in 1944-45, notwithstanding 
mly 70 cents vs. $2.63 taxes and in- 


had 
ting 
ares 


; of A : ‘ 
a‘ to fusion of 88 cents prior year’s char- 
> ae hire. With markets waiting for all 


ossible output, volume improvement 
ind better profit margins should pro- 
uce a sizeable earnings recovery in 
he current fiscal year. 
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Penn. Coal & Coke C 
Ch Drab long term industry outlook 







ap- lakes stock unattractive at 14—price 
wer. meas below 1 at the 1939 low. (Paid 
the PO cents each in Feb. & May, 1945; 
hol- Mone since.) In 10 of the 14 years 
and 929-42, this high cost bituminous 
-om- (producer and distributor lost money. 
7 02 BNet equalled $2.56 per share in 1943 
ding "4 $2.87 in 1944, but dropped to 24 
2.11 ents in 1945 despite a rehabilitation 
, as[e"d improvement program in recent 
- net [ears. Sharply increased wages will 
con-@P Offset at least in part by higher 
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prices, but this will further weaken 
an already vulnerable competitive 
position against other fuels. The 
March quarter returned an improved 
59 vs. 46 cents per share a year be- 
fore but the recently terminated coal 
miners’ strike had a bad effect upon 
June period earnings. 


Schiff Company B 

Above-average record, strong trade 
outlook and major tax benefits ap- 
pear moderately appraised at 41, on 
N.Y. Curb. (Qu. divs. at $1 an. rate 
plus 87'%4-cent Dec. extra; pd. 50% 
stk. div. in Mar.) Company oper- 
ates 183 family shoe stores and 120 
leased departments in other stores, 
located in some 36 states. A 20% 
per cent interest in A. S. Beck ac- 
quired last July cost less than $1.3 
million but is now worth over $2.7 
million, the paper profit equalling 
$6.62 per Schiff share. During 1945, 
the last $589,200 of 5% per cent pre- 
ferred stock was redeemed and $2.5 
million notes were refunded at 2% 
per cent vs. 34% per cent formerly). 
Adjusted for the March stock divi- 
dend, 1945 net equalled $2.86 vs. 
$2.49 per share in 1944 but on a 38 
per cent tax basis, it would have been 
around $6 per share. 


Studebaker C+ 

One of the best situated auto in- 
dependents ;-recent price 37. (Paid 
25 cents each in Mar. & Nov., 1945, 
and in Mar., 1946.) Having closed 
down for well over a month in prepa- 
ration, company was far ahead of 
most others in commencing produc- 
tion of 1947 models during May. It 
is now aiming at an output of 25,- 
000 passenger cars per month, more 
than double the previous record and 
is tripling truck capacity. During 
the March quarter’s reconversion, a 
$1.90 tax carry-back credit kept op- 
erations 6 cents per share “in the 
black” as against 44 cents earned a 
year before. Additional manufactur- 
ing, assembling and distributing facil- 
ities are being added in the U. S., 
Canada, South Africa, India, Nepal, 


Burma and Ceylon. (Also FW, 
Oct: 31.) 
United-Rexall C+ 


Improved fundamentals and pros- 
pects warrant maintenance of specu- 
lative positions at 17. The former 
United Drug manufactures thousands 
of drug and related products which 





are’ sold through some 600 owned 
Owl and Liggett and 12,000 ‘inde- 
pendent Rexall stores. In _ recent 
years, a new management has cleared 
up burdensome leases, reduced debt 
burden, developed new products and 
acquired several other companies, 
the latest being Franklin Hosiery 
(200,000 dozen pairs of nylons an- 
nually) and the Renfro chain in 
Texas. Shares have just been split 
2-for-1, on which basis March quar- 
ter net amounted to 37 vs. 18 cents 
per share a year before. Sale of 600,- 
000 to 1 million new shares, proceeds 
of which will be used to finance ex- 


pansion, is under negotiation. (Also 
FW, Oct. 31.) 


White (S. S.) B+ 
Not a statistical bargain at 40 but 
faces a strong trade prospect and is 
a@ major tax-cut beneficiary. (Reg. 
qu. divs. incr. from $1.20 to $1.40 an. 
rate in May.) Commenting on Gov- 
ernment surpluses of dental equip- 
ment, President Steen reports little 
sold to date but thinks such sales 
would have no effect on company 
since business already on hand would 
keep this principal division operat- 
ing fully for a year and a half. Mean- 
while, although thin profit’ margins 
converted a March quarter sales gain 
of $380,000 (9 per cent) into a $100,- 
000 (15 per cent) decline in operat- 
ing income, earnings scored a sharp 
increase to 87 from 58 cents per share 
a year before, thanks to but 89 cents 
vs. $1.53 Federal taxes. (Also FW, 
May 8.) , 


Yale & Towne B 


Although near its all-time high, at 
60, stock is not extravagantly priced 
in relation to prospective earning 
power. (Reg. qu. divs. at 60-cent an. 
rate plus 40-cent Dec. special.) A 
strike of 150 days ending early in 
April, was a factor in last year’s earn- 
ings, which nevertheless equalled 
$3.30 vs. $2.99 per share in 1944 and 
would have been closer to $8 on a 38 
per cent tax basis. March quarter loss 
was $1.53 vs. 59 cents earned a year 
ago, before any carry-back credit. 
In addition to its extensive lock man- 
ufacturing, inspection and_ repair, 
company is important in builders’ 
hardware, rotary pumps, hoists, in- 
dustrial tractors and trailers, electric 
road trucks and has recently added 
the Tip-Toe automatic electric iron to 
its list of products. 






Steel Industry in 
Recovery Phase 







First half results will be poor, reflecting strike-induced 
output losses and unsatisfactory cost-price relation- 


ships. But improvement should be seen later in the year 


teel ingot production exceeded 80 . 
ss per cent of capacity during each 
of the six years 1940 through 1945. 
During each of the middle four of 
these years, it bettered 95 per cent. 
After such a record, 1946 operations 
of the industry will inevitably be very 
disappointing. 

For four consecutive weeks during 
January and February, operations 
were scheduled at a rate of six per 
cent of capacity or less, because of the 
steel strike. Hardly had production 
recovered to normal levels before the 
effects of the coal strike made them- 
selves evident, driving output down 
to 43.6 per cent of capacity in‘the last 
week of May. 


Curtailed Operations 


As a result of these interruptions, 
the industry realized only about 52 
per cent of its theoretical production 
potential in the first quarter, and even 
if operations are maintained at an 80 
per cent level during the remainder 
of June, the second quarter average 
will be only about 67 per cent. Some 
years ago, the latter level would have 
permitted modest profits, at least, by 
practically all units; today, the pay- 
point has been pushed so high by cost 
increases of all kinds that a consider- 
ably higher rate is needed to produce 
satisfactory earnings on the common 
shares of most companies. 

The appended table would appear 
to disprove this point. It shows much 
lower earnings for the first quarter of 
1946 than for the similar period, but 
it does show seme earnings for the 
common in seven cases out of nine, 
despite an operating rate equal to only: 
about half the industry’s theoretical 
maximum. 


However, the nine companies listed . 


are the largest in the industry and are 
all well integrated, an important ad- 
vantage under current conditions. 
Furthermore, American Rolling Mill 
and National Steel were not struck in 
January and February, since their 


10 





workers are not CIO members; for 
this reason, these two were able to 
better the industry average from an 
operating standpoint. 

Finally, the earnings of Bethlehem, 
Jones & Laughlin and U. S. Steel 
were bolstered by transfers from con- 
tingency or other reserves which in 
every case far exceeded reported net ; 
U. S. Steel also took a tax credit 
which will have to be amortized over 
the remainder of the year. 


Operating Outlook 


Assuming that the industry will not 
be significantly retarded by any fur- 
ther work stoppages, operations from 
now on should be carried on at levels 
offering a very favorable contrast 
with prewar averages. However, 
maintenance of an output rate much 
above the 80 per cent level will be a 
precarious matter until greater recov- 
ery has been effected from the crip- 
pling effects of the strike of soft coal 
miners. 

Further, the shortage of steel scrap 
is acute and will doubtless remain so 
until the heavy industries which gen- 
erate scrap swing into some sem- 
blance of volume production. From 
a longer range standpoint, the threat- 
ened shipping tie-up on the Great 
Lakes could lead to a tight situation 
in iron ore, but this is not even a po- 
tential source of worry to the indus- 
try at present. 

The Iron Age finished steel com- 
posite price index currently stands at 
2.72 cents a pound, the highest in 


many years. This is a favorable fac- 
tor of major significance. The reduc- 
tion in the tax rates from 1945 levels, 
and the ability to take carry-back tax 
credits, will be of outstanding benefit 
to steel producers. But offsetting 
these two influences are a long series 
of increases in operating costs. The 
basic wage rate in the industry is now 
96.5 cents an hour, against 62.5 cents 
before the war. Raw materials are 
considerably more expensive, and the 
industry has yet to cope with the in- 
crease in coal prices forced by the re- 
cent wage rises in that industry. Mil! 
net yields have been lowered by the 
designation of additional basing 
points, and will be lowered still fur- 
ther by the rate increases which are 
certain to be granted to the railroads, 
within the next few months, to offset 
increased operating costs. 


Other Factors 


If demand were the only factor in- 
volved, operations would be sustained 
at practical capacity for a long time 
to come. The shortage of some items 
(notably galvanized and_ electrical 
sheets, nails and tin plate) has reached 
such proportions that there is talk of 
reinstituting priorities on a more for- 
mal basis than now exists. 

The Civilian Production Adminis- 
tration has just announced a plan for 
“certifying” steel orders received 
from producers of agricultural imple- 
ments, and plumbing and heating 
equipment. 

Despite the fact that steel profits 
during the remainder of the year will 
not be as large as those which could 
have been earned some years ago at 
comparable operating rates, they will 
still be substantial. And if, as now 
seems likely, further price increases 
can be obtained later this year, the 
industry should approach its former 
earning power. On this basis, re- 
tention of the shares of the lower- 


cost producers appears fully war- 
ranted. 


oteel Leaders Compared 





Y 
Company 1945 
American Rolling Mill.......... $3.96 
Bethlehem Steel ............... 9.52 
SR ae re are *2.01 
Jones & Laughlin.............. 2.91 
National Bee) 210.0: .0...o<c0ccscice 5.04 
EEF OREES FE 1.36 
U8 Sets EAS 3.77 
Wheeling Steel ................ 3.75 
Youngstown Sheet & Tube..... 4.12 





Earned per Share-———_, 


7——First Quarter—, Indicated Recent 
1945 1946 Dividend Price 

$0.48 $0.40 $1.00 37 
2.03 1.06 6.00 109 

*0.48 *0.21 1.60 42 
0.80 0.13 2.00 51 
1.55 0.94 3.00 97 
0.46 D0.14 1.00 38 
1,04 _ 0.45 4.00 90 
1.31 D0.76 1.50 58 
1.05 0.72 2.00 80 


*Adjusted for 3-for-1 stock split May, 1946. D—Deficit. 
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Decade May Bring | 
Atomic Power Start 


Experts exploring prospects for Edison Electric Institute 
convention see its use quite possible in electric power 
generation, but resultant economies are questionable 


By Ernest R. Abrams 


idespread use of atomic power 
W in the generation of electricity 
to the exclusion of soft coal, oil, nat- 
ural gas and water power may never 
come in this country, although its lim- 
ited application to this field may start 
sometime in the next 5 to 10 years. 
This was the consensus of four ex- 
perts, speaking before the annual con- 
vention of Edison Electric Institute 
on June 3. 

Most of us think of atomic power 
in the sense of explosive force as a 
result of experiments with it in New 
Mexico and its use against the Japs. 
But Dr. Kenneth H. Kingdon, head 
of Nuclear Research at the General 
Electric Research Laboratory, says it 
is not the force of the explosion, the 
fission of the atom, but the heat it 
produces that may prove valuable to 
industry in peacetime. Hence its most 
likely application’ would be to sup- 
plant the heat derived from present- 
day fuels and the energy in falling 
water, if used in power generation. 

Although the atoms contained in 
many minerals and materials can be 
split, only uranium has so far proved 
a practical source of atomic power. 
This is because the U** atoms have 
the peculiar power of absorbing an 
extra slow neutron to form a com- 
pound nucleus. But, being unstable, 
it immediately breaks into two major 
fragments, of which plutonium or U** 
is likewise fissionable. And since these 
fragments fly apart with high velocity, 
it is this speed of fragmentation that 
furnishes most of the heat energy for 
an atomic explosion or for an atomic 
source of power. Moreover, since the 
fission of U** also produces free neu- 
trons, they immediately attack the 
uranium and plutonium mass, so a 
chain reaction results. 

Some idea of the kinetic force in a 
pound of uranium may be gained 
from Dr. Kingdon’s statement that if 
all the atoms it contains could be fis- 
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sioned, the liberated energy would be 


equivalent to 11 million kwhrs of 
electricity. This is enough electricity 
to serve 80,000 American homes for 
one year at the present average rate 
of use. At present, however, we have 
been able to release only 1/1,000 of 
the energy in U*°—but this was suf- 
ficient to. wipe Hiroshima off the 
map. 

The use to which atomic power is 
to be put determines the speed with 
which fissioning is permitted to pro- 
ceed. Since the obvious purpose of 
harnessing atomic power for indus- 
trial use or electric generation is not 
to obliterate the community, uranium 
must be mixed with a moderating 
material like carbon or beryllium, 
which does not readily absorb the free 


neutrons but slows them down until 
they can be captured by the uranium 
nuclei, thus continuing the chain re- 
action but at a slower pace. 

In addition, a control rod of a ma- 
terial like boron, which readily ab- 
sorbs the free neutrons but does not 
itself fission, must be inserted into the 
uranium pile. And the distance of its 
insertion determines the speed of the 
fissioning, with additional control rods 
so adjusted that they are automatical- 
ly inserted into the fissioning mass, 
should chain reaction start getting out 
of control. In this way, the power of 
U** released by fission can be held at 
a constant level. 


Protective Shield 


As a protection to operating per- 
sonnel from the radio-active rays re- 
leased by the fission, the mass must 
be surrounded by an absorbing shield 
of lead or iron from 3 to 5 feet thick, 
which is lined with a reflecting sub- 
stance to bounce escaping neutrons 
back into the mass. So effective is this 
shield that the size of the uranium 
mass can be doubled without harm to 
operating personnel. Despite the pres- 
ent stage of development, however, 
many problems surrounding operation 
of the uranium pile at high tempera- 
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It is the wish of.the Secretary that the men 
and women who gave more than ordinary assistanc® in 
behalf of the sevoral War and Victory Loan campaigns 
be given a lasting token of appreciation for their cone 


for your distinguished service to the Treasury. 
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success of the war 


presenting to you the 
honor justly deserved 


Sincerely yours, 


Vernon Le Clark 
National Director 
U. S. Savings Bonds Division 
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Facts Over the radio the pub- 
Disprove lic is being constantly 
Ballyhoo advised against buying 


in the black market, and 
to back up the OPA as if it were their 
best friend in staving off inflation. 
This all appears to be more or less 
ballyhoo when closely analyzed. If 
it could ward off inflation, then OPA 
might try to explain why black mar- 
kets flourish in this land of plenty. In 
distressed and impoverished countries 
the existence of black markets may be 
understandable. 

It is idle to urge people to keep 
away from the ouflaw market when 
they must stand in line for hours in 
hope of being able to buy bread, eggs, 
butter and meats—and then, very 
often, leave empty handed, a sorry re- 
ward for patience. 

If any one is to blame for the pres- 
ent intolerable condition it is the 
OPA. It has dammed the supply of 
consumer necessities. It would not be 
so bad if it concerned nylons, shoes 
and clothing, but people must have 
food if they are to live. If they can- 
not find food at their regular shops 
they are forced into the black market. 
That is why all this ballyhoo about 
standing back of the OPA must sound 
ridiculous to most of us. 


Krug The Administration has 
Sets always advocated collec- 
Desundent tive bargaining, as have 


the labor unions, but in 
adjusting the coal strike the only bar- 
gaining was done, wfth John L. 
Lewis. It was a one-sided negotia- 
tion. Krug asserted he had consulted 
the mine operators, but judging from 
some of the squawks they let out ap- 
parently not all of them consented to 
or even fully understood the terms of 
the agreement. Krug consented to a 
royalty of five cents per ton, to be set 
aside to establish a welfare fund. 
Here again we see that collective 
bargaining, which has been so gener- 
ally urged as the sensible, logical 
method for adjusting differences be- 
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tween management. and labor, has 
been by-passed, rejected in fact, by 
two of its leading advocates. 

Krug might claim that since the 
Government had taken over the mines 
it was proper for him to make what- 
ever agreement he thought would be 
to the best interest of all concerned. 
Nevertheless, when and if the mine 
owners recover their properties, it can 
be considered a sealed bargain sub- 
ject to no modification in favor of the 
owners. 

Krug has set another precedent. He 
has shown how to settle strikes with- 
out consultation with or acceptance 
by the party most interested. 


When the Shortly after V-J Day, 
Log Jamin the flush . of victory, 
Started President Truman lifted 
many restrictions in or- 
der to speed reconversion—but, re- 
tained price controls. That was when 
the log jam began, for it was not long 
before some of his subordinates let it 
be known that wages could be in- 
creased as much as 25 per cent with- 
out lifting prices. 

This suggestion was the hint to 
labor to present demands for higher 
wages without affording industry the 
opportunity to determine if the de- 
mands could be met and still permit 
operations at a profit ; it was too early 
to judge whether reconversion would 
speed up production enough to cover 
the additional operating costs. With 
OPA adamant in its determination to 
maintain rigid price controls the nat- 
ural result was to snag up industry 
and labor. Labor was insistent upon 
compliance with its demands, and a 
rash of strikes resulted. 

Much of the trouble could have 
been avoided had the Administration 
not been so quick to ease restrictions 


Page 


on production and materials, and so 
free with suggestions concerning 
wages. Moreover provision should 
have been made for more flexibility in 
fixing prices. 

For the Admainistration’s lack oi 
forethought, which has thrown re- 
conversion into backgear, the nation 
is now paying through the nose. The 
first half-year earnings of our heavy 
industrial corporations so deeply in 
the red, give ample proof of this. 


Believes When President Tru- 
in Small man received his hon- 

: orary degree from 
smememeren George Washington 


University recently, he expressed his 
belief in small business in a remark- 
able statement. He said he would 
rather see a thousand small insur- 
ance companies with $4 million assets 
each instead of one big one with $4 
billion assets, many small steel com- 
panies rather than the giant U. S. 
Steel Corporation, and a number of 
small banks rather than one huge 
bank like the National City. 

Coming from the small town of In- 
dependence, Missouri, and having no 
successful experience in running even 
a small store, for he failed in his first 
business venture as a haberdasher, his 
leaning toward small enterprises is 
understandable; but were we to ac- 
cept his theory it would not be long 
before we would be back to the horse 
and buggy period. 

It was big business that brought 
this nation to its present position ; and 
it is to big business that credit must 
be given for our miraculous war pro- 
duction, 

And if Truman had any funda- 
mental knowledge at all about. busi- 
ness, he would realize that big 
business developed out of small busi- 
ness just as stout oak trees grow 
from acorns. Moreover, were it not 
for the large enterprises small busi- 
ness would be handicapped. Like a 
feeder, big business provides sus- 
tenance for small business. 
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Chapter V 








jasic Principles 


/ HOF Investment Success 
How to Determine the Value of a Stock 


he analysis of equity values may 
be made an extremely compli- 
cated task. Those who are armed 
with a complete set of statistician’s 
tools and who are able to produce 
elaborate compilations of ratios and 
graphical interpretations have definite 
advantages, assuming that they have 
the experience and judgment which 
enable them to make valid deductions 
from their data. 
But even the most comprehensive 
statistical analyses do not always 











TU-M provide assurance of successful stock 
on-Bimarket operations. A_ relatively 
‘Om Hi simple approach is often quite ade- 
ton quate, especially if it is coupled with 
his, familiarity with major industrial 
itk-B trends and the ability to single out 
uld B those parts of the available informa- 
>UT- BH tion which are most pertinent and the 
Sets characteristics of a stock which are 
| among the basic factors in the deter- 
an mination of value. 
- of @ Values Familiarity 
uge® It is essential, however, to acquire 
| some familiarity with the elements of 
In-§ value which may enter as components 
> 10Bin the determination of the position 
“ven @ of equities, although the weights to be 
first accorded to the several factors will 
, his vary greatly in individual cases. The 
S influences which usually must be 
ac- weighed in the analyst’s scales may 
long Bbe divided into four major groups: 
ors¢® (1) financial factors; (2) manage- 
ment; (3) general factors (cyclical 

ught Band political trends, credit situation, 
and etc.) ; and (4) individual and indus- 
must @ try characteristics. 

pro-— The first group may be subdivided 

under three headings: (1) capitaliza- 

nda-§ tion; (2) other balance sheet factors ; 
bust- (3) earnings. ‘In general, stocks 

big which are subject only to small prior 
bus!-§ capital liabilities, or which constitute 
grow @the entire capitalization of the com- 
t notM@ pany, are in a strong statistical posi- 
“ig tion as compared with equities which 
ke a 





are junior to large amounts of bonds 
and preferred stocks. The difficulties 
encountered in finding satisfactory 
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bond investments in a period of ex- 
tremely low interest rates have caused 
many conservative investors to place 
a part of their funds in stocks of com- 
panies which have little or no funded 
debt. But the stocks which are selected 
in such cases are obviously those of 
companies of proven earning power. 

Capitalization must be considered 
in relation to characteristics of the 
individual industry. Public service 
industries which must have large 
sums invested in fixed assets (plant 
and equipment) normally have sub- 
stantial funded debts. As long as the 
funded debt of a utility or a railroad 
does not greatly exceed 50 per cent, 
it is quite possible that other consider- 
ations may entitle it to a good in- 
vestment rating. 

On the other hand, a 50 per cent 
ratio would be considered high for 
most types of industrials. Where the 
senior securities account for a high 
percentage of total capitalization, the 
common stocks may be considered 
in the classification of high leverage 
equities, which sometimes show spec- 
tacular gains in a bull market, but 
are generally decidedly speculative. 

The other balance sheet factors to 
be considered include the character of 
the assets (fixed and current) and of 
non-capital liabilities (size of inven- 
tories, nature of receivables, impor- 
tance of intangibles, size of notes pay- 
able in relation to turn-over, etc.). 
These items will vary greatly accord- 
ing to the nature of the business, but 
are important in determining the true 
value of the equity. A strong liquid 
asset position (ratio of quick assets 
to current liabilities) is generally 
more important for industrial com- 
panies than for utilities, but is always 
desirable. 

Earning power is the most impor- 
tant single criterion of equity values. 
In recent years it has almost entirely 
overshadowed the old-fashioned con- 
cept of book value as a guide in 
determining stock valuations. The 
financial history of the 1930s provides 


strong support for this shift in em- 
phasis. Instances of companies which 
were in strong liquid’ asset positions 
early in the decade, but which were 
in bankruptcy before its close because 
of a succession of deficits, are by no 
means rare. 

The other aspects of a corporation’s 
finances, mentioned above, should not 
be neglected, but primary emphasis 
should be placed upon current and 
prospective earning power by those 
who wish to formulate a successful 
program of investment or speculation 
in common stocks. In most analyses 
of earning power, a number of special 
influences, which are not always 
readily apparent, deserve careful 
study, including such factors as de- 
preciation rates, reserves, the effect 
of inventory profits or losses, income 
from investments, royalties, etc. 

It would be impossible to cover all 
of these aspects of financial position 
fully in a single article; later chapters 
in this series will discuss balance 
sheet analysis, income account analy- 
sis, depreciation, leverage, and other 
important subjects in detail. F 


Corporation Structure 


The character and ability of a cor- 
poration’s management are of course, 
matters of the utmost importance. 
They represent the human element, 
with its attributes of strength and 
weakness, which will eventually find 
reflection in the operating statistics 
which spell success or failure. There 
is no easy criterion for determining 
the quality of management, but the 
records of past achievement create at 
least a strong presumption as to the 
degree of ability to produce satis- 
factory or outstanding achievements. 

General factors over which individ- 
ual managements may have little or 
no control often exert strong in- 
fluences on stock values. The credit 
situation, as reflected in prevailing in- 
terest rates, and major political trends 
have béen outstanding in recent years. 

Other things being equal, a stock 
which is a regular dividend producer 
obviously has a much higher value to 
an investor in a period in which the 
market for long term funds (as evi- 
denced by high grade bond quota- 
tions) is around 3 per cent than in an 
era of 6 per cent interest rates. 

Political trends which result in dis- 
criminatory taxation directed at chain 
stores, utilities, or other groups can 

Please turn to page 31 








Air Line Issues 


Liberally Priced 


Aviation transport companies have above-average | 
long term prospects, but at current prices their 
shares have discounted more than the near future 


here is hardly any question that 
pea air line companies face an 
increasingly profitable future but op- 
erating results of recent months have 
been far from satisfactory and call 
attention to the fact that the industry 
is suffering from the growing pains 
that are bound to affect a young and 
rapidly expanding industry. The 
speculative enthusiasm that embraced 
shares of companies in this field after 
V-E Day and carried prices up 100 
per cent or more in some cases re- 
flected fully the favorable factors in 
the industry’s outlook and ignored the 
adyerse ones. The poor results re- 
ported each month in the first quarter 
of this year by the major companies 
have brought about considerable cor- 
rections in market values, but shares 
are still rather generously appraised 
in view of the hurdles ahead. 


Temporary Factors 


It is fairly clear that the factors 

that have produced the unfavorable 
earnings results this year are of a 
more or less temporary nature. In 
the first place there has been no de- 
cline in passenger business—on the 
contrary revenue passenger miles 
flown by the domestic carriers in- 
creased to 1,076 million miles in the 
first three months from 645 million 
in the same 1945 period; revenue 
plane miles rose to 65 million from 43 
million a year ago. Total operating 
_revenues increased to $59 million 
from $44 million last year, but, and 
this is the important point, the final 
result was a deficit of $2.6 million this 
year as compared with a profit after 
taxes of $4.6 million in the opening 
quarter of 1945. 

The decline in net was not attribu- 
table to any change in the load factor, 
which was 84.8 per cent compared 
with 85.0 per cent a year ago. The 
factors that did contribute to the re- 
sult in various degrees for the differ- 
ent lines were the lower passenger 


Ad 


rates in force, the cut in air mail 
rates, higher payrolls, training of ad- 
ditional personnel, use of high cost 
planes, and heavy conversion ex- 
penses on military aircraft which will 
remain in use generally only until 
new replacements become available 
later in the year. 


The lower fares in effect since May 
1 last year do not in themselves ex- 
plain the first quarter’s losses but did 
contribute to the period’s inferior 
showing compared with the first three 
months of last year. The current rate 
of passenger fares averaging about 
4.5 cents a mile since May 1, 1945, is 
12 per cent below the 5.1 cents rate 
generally prevailing before the reduc- 
tion. The present fare from New 
York to Chicago of $32.85 compares 
with $44.95 before the war and the 
first class rail rate of $36.93. Reduced 


‘fares are of course a long term stimu- 


lus to air travel but under current 
conditions merely cut into income, 
since volume relative to present ca- 
pacity is obtainable without low fare 
inducement. 


Air mail rates are now 45 cents per 
ton mile compared with 60 cents for 
the major lines previous to January 1 
last; volume has also declined due to 
the decrease in military mail. While 
the lower rates undoubtedly will re- 
sult in more and more first class mail 


Statistical Record of the Airlines 


;—————— Earnings per Share 
7—March Quarter— May 5, 


7— Ann 


1944 1945 
American Airlines... a$0.68 a$0.67 
Braniff Airways..... 0.77 0.85 
Colonial Airlines.... D0.11 0.40 
Eastern Air Lines... 60.64 b0.89 
National Air Lines.. ce0.003 ce0.28 

f Northeast Airlines... D0.15 be 
Northwest Airlines..  ¢1.45 1.35 
Pan Amer. Airways. 20.41 wiie 

fPenn.-Cent. Airlines. 0.81 0.93 
Transcont. & W. Air 2.82 1.84 
United Air Lines... . x 79 =. 22.33 
Western Air Lines. . 0.33 0.51 





a—Adjusted for 5-for-1 s 


it in April, 1946, 
justed for 20 per cent st 


1945 1946 1945 Peak Recent 1945 
~~ +4 a 07 all% 19% 17 a$0.20 
0.08 20% 345% 27 0.60 
8% 43 31 None 
b0.19 b0.33 b14% b33% «27 b0.25 
c0.13 D012 cl55% 34% 27 None 
Med We 13% 21% 18 None 
0.22 D0.17 33 56% 48 0.50 
ns « ihe 21% 27 19 0.25 
0.15 D1.32 27% 4534 41 0.25 
0.24 D1.51 35% 71 49 None 
0.71 D0.38 38 ig 39 0.50 
0.29 D083 20% 25 None 


b—Adjusted for 4-for-1 split in May, 1946. c—A¢d 
dividend in January, 1946. D—Deficit. 
Merger approved by stockholders; before CAB. g—Adjusted for 2-for-1 split in February, 1945 






going over the air routes, time will be 
required for the greater quantity to 
offset the reduced charges. A bill now 
before Congress proposes cutting air 
mail first class postage from eight 
cents to five cents and it is probable 
that the Post Office ultimately will 
transport by air all first class mail go- 
ing any distance. 

More important than the factor; 
tending to curtail revenues, however, 
are those increasing operating ex- 
penses. Payrolls, for example, have 
been boosted markedly from last year 
for several reasons. In the first place 
the current wage rate is about 20 per 
cent higher than it was a year ago: 
most of the major lines last fall de. 
cided to maintain the 48 hour a week 
rate while cutting the working period 
to 40 hours. In addition the companies 
are now involved in extensive train- 
ing programs in anticipation of the 
greatly enlarged fleets which they will 
be operating after deliveries of new 
planes later in the year. Consequent- 
ly they are now not only saddled with 
the: costs of training but also with 
salaries to trainees who will not be- 
come productive: until they and the 
new equipment are ready. 


























Conversion Costs 


A further item of expense of a tem- 
porary nature is the current cost of 
converting military airplanes to com- 
mercial use, and since these are to be 
employed only while the lines are 
awaiting the arrival of their new 
planes the converted ones are gener- 
ally being written off against current 
revenues. The receipt of the new 
planes now on order will see the end 
of most of this extraordinary expense 
since they will be amortized over con- 
siderably longer periods. 

However, as the fleets are ex- 
panded, new problems and expenses 

Please turn to page 27 







































e—Year ended June 30. f 
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Published Weekly for Busy Investors Who Desire Specific Advice Quickly 


‘ Recent labor developments far from the market's likings, 
but underlying influences have provided an offset, and 
average prices continue close to the bull market highs 


Disappointing and unfortunate for the country 
as was the veto of the Case bill, it quickly became 
apparent that this action had already been largely 
discounted by the stock market. Considering the 
fact that prices currently are close to the highest 
they have been for more than four years, refusal 
of the market to react substantially seems plain 
evidence of very considerable intermal strength. 


Nevertheless, it remains a question as to how 
long business and the markets can continue to 
withstand the recurrent industrial tie-ups that have 
been characteristic of the past year. Industry has 
repeatedly shown its ability to absorb higher 
wages, usually through growing efficiency of -opera- 
tions and increasing productivity of labor. (Man- 
hour productivity has increased in 26 of the 29 in- 
dustries on which the Department of Labor has, 
compiled data this year.) But the demands being 
made upon business now by leaders oi organized 
labor go far beyond matters of wage rates, and if 
they continue to be granted by government inter- 
vention and directive, the result in only a few years 
will be that management will have lost all of its 
prerogatives and most investments will retain only 
a fraction of their present value. Although there 
are good grounds for believing that the present 
upward stock price cycle still has further to go, 
the distance will be materially shortened unless 
there is a fundamental change in the Administra- 
tion’s policy toward union labor. 


As the deadline set by the maritime unions 
approached, the country continued to hope that 
means would be found to avert a nation-wide ship- 
ping strike. Stoppage of the flow of sea-borne 
freight in and out of the ports of both coasts, and 
also the Gulf, would interfere seriously with many 
trades and industries. But unless permitted to drag 
along for a considerable period of time, a shipping 
strike would probably have no serious effects on 
the market for most stocks. 


Another factor of uncertainty that has been 
prominent in the market picture has been the 
matter of OPA, but here the only question has 
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been the extent to which this agency will lose 
its present powers. It seems almost certain that the 
life of the price control law will be extended beyond 
June 30 only with the activities of the agency 
rather severely circumscribed, and this prospect has 
been one of the reasons for the stock market’s rela- 
tively satisfactory performance in the face of the 
disurbing labor situation. There is: considerable 
logic on the side of those who feel that some sort 
of price control should be continued over items of 
living necessity, but none except blind partisans 
will deny that during the past year OPA has been 
administered in a manner which discouraged at- 
tainment of volume production by many industries. 
To many, the question may seem to be whether it 
would be worse to extend even modified price con- 
trol if it is to be administered by the incompetents 
largely comprising the agency as it stands today, 
or to let OPA die completely at the end of this 
month. If we finally should be given the latter alter- 
native, the market result would doubtless be at 
least a temporary sharp run-up in the prices of the 
stocks of many companies that have been suffering 
from inadequate price ceilings. 


Indicative of the remarkable industrial _re- 
siliency of the country, once labor difficulties are 
even partially overcome, is the snap-back that has 
occurred in steel mill activity as coal supplies again 
become available. “Surpassing even the most opti- 
mistic predictions made for steel recovery,” says 
Iron Age, “the industry has raised its ingot rate 
20.5 points to 77.5 per cent of rated capacity. Thus 
from a low of 44.5 per cent during the last week of 
the coal strike, the steel rate has climbed 33 points 
in two weeks. . . . the rate next week may bound 
beyond 85 per cent of capacity.” It is this potential, 
possessed by industry at large, that is furnishing a 
considerable measure of support for the prevailing 
level of share prices. 


No change in investment policy appears indi- 
cated at this time. Emphasis should continue to be 
placed on quality, for the best values will be found 
among stocks of the better grade. 

Written June 13, 1946; Richard J. Anderson. 
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“Selected Issues” Change 


Although Public Service Corporation of New 
Jersey operates entirely within a single state, be- 
cause it has been held to be a subsidiary of United 
Corporation (and of U.G.I. as well) it is subject 
to the Utility Holding Company Act. And its cor- 
porate set-up will have to be materially changed in 
order to conform With that law. Most formidable 
stumbling block to simplification of the corporate 
structure is the number of non-callable preferred 
stocks (and perpetual debentures) which the top 
parent company has outstanding. 

It is expected that the SEC soon will order Pub- 
lic Service to file a plan of reorganization to meet 


the integration and capitalization standards of the © 


Utility Act. There seems little possibility that a way 
could be found to retire the preferred stocks at par, 
and ‘any recapitalization plan undoubtedly would 
have to embody an offer of a substantial premium 
to owners of the preferred stocks to induce them to 
turn in their holdings for redemption. However, 
there is naturally no assurance concerning the 
amount of premium that would be so realized. For 
that reason, Public Service 7 per cent preferred 
is being dropped from among the new purchase 
recommendations on page 18, although its retention 
by present holders appears fully warranted. Now 
priced at 135, the issue was first included when it 
was selling at 121. 


Break in Copper Industry Strike 


Settlement of the five-month strike of 5,000 em- 
ployes of the American Smelting & Refining Com- 
pany marks the first break in the work stoppage 
which has brought copper supplies in this country 
to so dangerously low a point that a shutdown of 
the entire electrical manufacturing industry which 
employs 400,000 persons, had been predicted for 
the end of June. In addition to the threat this car- 
ried of further delay in relieving the critical hous- 
ing shortage—as well as curtailed production of 
many copper-using items—a shutdown of electrical 
manufacturing plants would almost certainly bring 
hardship and possible bankruptcy to thousands of 
small electrical appliance dealers throughout the 
country. 

The Federal fact-finding board which weighed the 
issues in the American Smelting & Refining strike 
came up with the same magic formula reached by 
other fact-finders in wage disputes involving other 
industries and companies in which the basic and 
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supplementary problems were not related to those 
in the copper industry shutdown—an 1814 cents 
an hour increase in wages. It was finally accepted 
by the employers. Half of the increase is retroactive 
to October 1, of last year. Still strike bound when 
the American Smelting settlement was reached were 
the Utah Copper Company, Kennecott and Phelps 
Dodge; Anaconda’s 12,000 striking miners recently 
returned to work under a temporary agreement. 


Ceiling on Auto Output 


Rroduction goals of major automobile manu- 
facturers have been trimmed materially since last 
fall when the sum of the estimates of annual pro- 
duction given out by the different companies ag- 
gregated 834 million vehicles. Strikes in the auto 
industry and in other industries upon which it is 
dependent for materials and parts made it plain 
some time ago that achievement of capacity output 
would have to be postponed at least several months; 
but recent surveys by leading manufacturers show 
that an insuperable bottleneck in steel available to 
auto manufacturers will hold production to a rate 
below 5 million vehicles a year until mid-1947. 
Other estimates based on the availability of steel 
fix the maximum output possible in 1948 at no 
more than 6 million. 

Prewar auto production reached the 5-million 
level in only one year, 1929. In 1941 production 
amounted to 4.8 million vehicles, surpassing all 
previous years except 1929. 

The immediate squeeze will arise from supplies 
of sheet steel, and although sheet capacity is to be 
increased sufficiently to permit the rate of produc- 
tion to rise to 5,236,000 vehicles a year by the 
middle of next year and 5,730,000 by the end of 
1947, any increase beyond 6 million depends on an 
increase in ingot capacity. The various estimates are 
based on the assumption that the auto industry will 
be able to obtain the 40 per cent of total sheet out- 
put that it has traditionally consumed. 


Wheat Problem 


It is hardly surprising to find farmers resisting 
the Government’s recent order that half of all wheat 
stored by them in public warehouses must be sold 
within 15 days after storage; neither is it unusual 
that many question whether the order is constitu- 
tional. It is not easy to persuade individuals that 
they should sell today something they believe will 
bring a better price tomorrow, even though they 
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are well aware of the world’s critical need of the 
product. 

The Government’s past record of dealing with 
wheat farmers is undoubtedly their strongest argu- 
ment for holding onto their wheat. Last year in 
January farmers were told that no increase in the 
ceiling on wheat would be permitted and many 
responded then to the request that they deliver the 
grain they had carried over; then on February 28 
all Federal loans on wheat were called. In early 
March the price was raised three cents a bushel. 
In April, farmers who still had their wheat were 
offered a bonus of 30 cents a bushel to part with it, 
and after that there was another price advance of 
15 cents a bushel. Confidence in the Government 
has thus been so greatly impaired that only those 
who need the cash are likely to hasten to sell. 


Corporate News 


Continental Can plans to construct a new paper- 
container plant in Utica, N. Y., scheduled for com- 
pletion a year hence. 

Thompson-Starrett will build the $20 ithe 
Graphic Arts Center in New York City; work will 
be started as soon as materials are available. 

Briggs Manufacturing reported earnings of $3.01 
per share for last year vs. $2.82 for 1944. 

Sears, Roebuck’s May sales of $126.3 million 
were 63.1 per cent above the same month last year. 

U. S. Lines is offering 7 per cent preferred stock- 
holders an exchange for new 4144 per cent pre- 
ferred stock on a share-for-share basis; offer ex- 
pires June 28 and unexchanged preferred will be 
redeemed July 8. 

City Ice & Fuel plans sale of $12 million 234 
per cent debentures; proceeds to retire outstanding 
promissory notes and subsidiary mortgage. 

Stockholders of Federated Department Stores 
meet next month to vote 2-for-1 split-up; Monsanto 
Chemical stockholders meet July 23 to vote a 3- 
for-1 stock split-up; National Department Stores 


stockholders have approved a 11-for-1 split-up. 

Collins & Aikman has called its 5 per cent pre- 
ferred stock for redemption August 12; Industrial 
Rayon’s $4.50 preferred stock will be redeemed 
July 8; Missouri Power & Light redeems its $6 
preference stock July 1; American Colortype will 
redeem 14,000 shares of 444 per cent preferred 
stock July 12; and E. L. Bruce 7 per cent and 344 
per cent preferred have been called for redemption 
July 1. 

Sutherland Paper had sales of $4.5 million for 
the first quarter vs. $3.9 million in the same 1945 
period. 


Coming Dividend Meetings 


Following are a number of the important com- 
panies that are scheduled to hold dividend meetings 
on the dates-indicated. Such meetings not infre- 
quently are moved up-a day or more at the discre- 
tion of the directors, and in other cases action may 
be postponed beyond the date set. 


Dividend meetings scheduled for June 24 include: Con- 
solidated Car Heating, Eastern Corporation, Giddings & 
Lewis Machine Tool, Krueger Brewing, Lowell Electric 
Light, San Diego Gas & Electric, Union Oil of California. 


June 25: American Smelting & Refining, Boston Edison, 
Celotex, Gardner Denver, General Baking, Gillette 
Safety Razor, Gimbel Bros., Hartford Electric Light, 
Hershey Chocolate, Horn & Hardart, International 
Business Machine, Link Belt, McCall Corporation, 
National Biscuit, Norfolk & Western, Nunn-Bush 
Shoe, Plomb Tool, Portland Gas Light, Reading Com- 
pany, Schenley Distillers, Yale & Towne. 


June 26: Air Reduction, Anaconda Wire & Cable, Brook- 
lyn Union Gas, Corn Products, Detroit Gasket & Mfg., 
Holly Sugar, Lee Rubber & Tire, Parke, Davis, Royal 
Typewriter, United Gas, Washington Gas Light. 


June 27: American Can, American Home Products, Bab- 
cock & Wilcox, Baldwin Rubber, Marshall Field, Na- 
tional Distillers, Pittsburgh Screw & Bolt, U. S. In- 
dustrial Chemicals. 


June 28: Canadian Bronze, Fall River Electric, Holyoke 
Water Power, Kennedy’ s Inc, Kroger ‘Company, 
Northern Ohio Telephone, Southern California Edison, 


June 29: Atchison, Topeka & Santa Fe Railway. 
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This service is supplementary to various other features 
which appear each week in Financia, Wor.p. The issues 
listed do not constitute all of the recommendations made 
from time to time, nor is it intended that one’s holdings 
be confined to these securities. The selections are not to 


be regarded as trading advices er as short term recommen- 
dations. Notice is given—together with reasons for change 
—when issues on this page are dropped from the list. 
Purchase of speculative issues should be made only when 
consistent with policies in “Market Outlook” on page 15. 





Bonds 


These bonds can be used to form an investment portfolio 
backlog. While not of the highest grade,they are reasonably 
safe as to interest and principal. Several of these issues sell 
materially below par, and have moderate profit possibilities. 


Recent Net Call 
Price Yield Price 


Atlantic Coast Line gen. 4%s, °64 113 3.60% Not 
Chic. & N. West. conv. 44%s, 1999 92 4.90 101% 
Illinois Central joint 4%s, 1963.. 100 4.50 105 
Missouri-Kansas-Tex. Ist 4s, 1990 100 4.00 Not 
New Orleans Gt. Northern Ist 5s, 

Pk ak MK tirartch dante nwlnnss 106 4.62 105 
New York Central 4%s, 2013.... 93 4.85 110 
Northern Pacific ref. & imp. 444s, 

SE. nntnndsatih die cedewenerss 109 4.12 110 
Southern Pacific 444s, 1969...... 106 4.10 105 


Common Stocks for Income 


While these issues are listed primarily because of their 
income characteristics, most of them are by no means de- 
void of potentialities of market appreciation over the longer 
term. Issues of this type should constitute the larger portion 
of the stock commitments held by the average investor. 
Only secondary place should be accorded the “business 
cycle” type of shares. 


Recent —Dividends— —Earnings— 
Price Lad 1945 1944 1945 


Adams-Millis ......... 61 $1.75 $2.00 $3.63 $3.58 
American Stores ....... 39 1.00 1.00 141 1.52 
Borden Company ...... 54 1.70 1.80 2.35 2.85 
Chesapeake & Qhio..... 64 3.50 3.00 3.57 2.14 


Consolidated Edison.... 34 1.60 §=1.60 1.74 1.70 
Electric Storage Battery. 55 2.00 2.00 2.18 2.20 
First National Stores.... 65 2.50 2.50 2.08 c2.26 


Freeport Sulphur ...... 58 2.000 2.12% 3.20 4.19 
Gen’] Amer. Transport.. 66 250 2.50 3.05 2.73 
Rvees (5. BL) ..00ws.0000 57 160 160 225 2.13 


Louisville & Nash. R.R.. 68 3.50 3.51% 7.95 7.49 
MacAndrews & Forbes.. 42 155 1.65 1.68 1.65 
Mesy CR: TED sidinsnes 59 2.00 1.60 k2.67 k2.53 
May Department Stores.. 60 150 165 e226 e2.94 
Pacific Gas & Electric... 46 . 2.00 2.00 2.18 2.16 
Pennsylvania Railroad .. 42 2.50 2.50 4.92 3.72 
Philadelphia Electric... 29 1.20 1.20 150 1.56 


Pillsbury Mills ........ 34 1.25 145 £2.12 £2.46 
Reynolds Tobacco “B”.. 46 150 1.60 1.78 1.89 
Socony-Vacuum ....... 18 0.75 0.65 2.00 1.36 
Spencer Kellogg ....... 49 180 180 353 2.49 
Standard Oil of Calif... 55 200 200 3.34 4.27 
Sterling Drug ......... 56 150 1.55 2.27 2.60 
Underwood Corp. ...... 73 2.50 2.50 3.07 3.04 
Union. Pacific R.R...... 154 600 600 1668 13.07 
United Biscuit ......... 52 100 125 315 341 
ee ee me 27 1.20 1.20 114 1.13 
Walgreen. ...ewesciickee 50 160 160 2.25 +2.20 





&—Fiscal years ended September 1, 1944-45 and 1 


Preferred Stocks 


These are good grade issues and are suitable for general 
investment purposes. 


Recent Call 
Price Vietd Price 
American Sugar 7% cum........ . 18 4.55% Not 


Atch., Top. & S. F. 5% non-cum. 121 413 #£Not 
Columbia Gas & El. 6% cum.... lll 5.41 110 
Curtis Publishing $3-4 pr. cum.. 75 5.33 75 
Gillette Safety Razor $5 cum..... 108 4.63 105 
*Public Service N. J. 7% cum... 134 5.23 Not 
Reading 4% Ist (par $50) non- 

OR. ae diwscnaapeas Feat Gage at 52 3.85 50 


Reasonably assured dividends and prospects of apprecia- 
tion are combined in these issues. 


Crucible Steel 5% cum. conv... 115 4.35 110 
Erie RR. S% cum... ..ccccseeese 79 ~= 6.33 100 
Southern Rwy. 5% non-cum.... 89 5.62 100 


Business Cycle Stocks 


Issues included in this group obviously involve varying 
degrees of speculative risk, but their price potentialities 
warrant their inclusion in diversified investment portfolios. 
The bulk of one’s security holdings, however, should com- 
prise higher grade issues, such as those in the “Income” 
group at the left. 


‘Recent —Dividends— —Earnings— 
Price 1944 1945 1944 1945 
Allied Stores ....scss¢ 59 $1.00 $1.30 b$1.44 b$1.89 


Atchison, Topeka & S.F..118 6.00 6.00 19.91 9.56 


Bethlehem Steel ....... 109 §=6.00 6.00 9.93 9.52 
Briggs Manufacturing... 51 2.00 2.00 2.72 3.01 
eS ree 55 100 100 b1.14 b1.04 
Climax Molybdenum.... 36 2.50 2.00 3.36 2.84 
Continental Can ....... 53 1.00 1.00 2.12 1.86 
Crown Cork & Seal.... 53 100 125 3.74 3.02 
Eagle-Picher ........... 28 «6440.60 0.65 cl.65 cl.24 
Firestone Tire ......... 74 2.00 2.00 v7.34 v7.42 
Fruehauf Trailer ...... 44 0.80 0.85 215° 157 
General Electric ....... 49 140 1.55 1.76 1.96 
Glidden Company ...... 54 6090 1.20 v2.02 v2.13 
Great Northern Ry. pfd. 63 2.00 3.00 8.03 7.81 
Kennecott Copper ...... 57.0 ss 250 «= 250 )3=—359 = 2.79 


Mid-Continent Petroleum 43 140 175 3.74 4.34 
New York Air Brake.... 62 200 200 301 2.28 
Phelps Dodge ......... 2.00 
Thompson Products .... 66 2.00 2.00 7.45 3.55 
Tide Water Asso. Oil... 23 100 0.86 243 2.57 
Twentieth Century-Fox.. 56 200 250 604 5.27 
U. S. Steel ............ 90 400 400 409 3.66 


& 
3 
5 
3 


b—Half year. c—Nine months. e—Fiscal years ended January 31, 1946 and 1945. {—Fiscal years ended May 31, 1945 and 1944. 
943-44. k—53 weeks to February 2, 1946 and 52 weeks to January 27, “go s—12 
Dage 


months to June 30. t—12 months to September 30. v—Fiscal years ended October 31. ye Removed this week; see 
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WASHINGTON, D. C.—Given the 
smooth reconversion which his quar- 
terly reports used to describe, Sny- 
der’s appointment as Treasury head 
is considered bullish on stocks, less 
so on bonds. He favors a tax policy 
which would encourage profitable 
production. Although Snyder him- 
self probably could not yet translate 
this generality into particulars as to 
rates and deductions, the generality 
itself is considered important. Right 
now, along with everybody else, he 
insists on high taxes as an inflation 
check,. At Cabinet meetings and in 
his morning chats with the President, 
he will continue to press for eco- 
nomical administration. 

Synder holds that interest rates 
must not go still lower, to which even 
the late Maynard Keynes agreed. He 
would remain comfortable if the out- 
standing Treasury bonds, yielding 
less than the coupon rates, gradually 
declined to par—provided that the 
word “gradually” truly described the 
transition. He is perfectly aware that 
markets sometimes interpret “gradu- 
ally” to mean “at once.” 

Snyder takes his Treasury post, 
however, in a period that is anything 
but smooth. The “E” bonds are now 
being cashed faster than they are sold 
and, as OPA ends, a volatile public 
might flee from bonds into groceries, 
bric-a-brac and land. Snyder is said 
to have the bankers’ point of view 
that storms must be ridden; he would 
be the last man to allow a mora- 
torium. 






























Throughout the Government, offi- 
cials feel that his elevation clinches 
the shift to the right. Even if it were 
not so intended, it would work out 
that way. As Snyder prepared to 
move in, a few more New Dealers in 
the Government decided to get out. 
The changing composition of official- 
dom should have a long term effect. 
Moreover, Snyder’s appointment was 
attacked swiftly and violently by the 
left and supported on the right— 
which can hardly help but affect the 
feelings of the President. 
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The question, as the second half 
starts, is the one asked last Christmas 
—whether the period would bring 
production or strikes. Union spokes- 
men point out that in rubber, autos 
and other major industries, decisions 
to evoke renegotiation clauses in wage 
contracts have already been made. 
Spokesmen for the business organiza- 
tions feel that the only hope lies in 
legislation, and they are far from sure 
that even legislation would be effec- 
tive. 

The steel contract does not expire 
until February and Murray has indi- 
cated that he won’t strike until then; 
confidence in the statement varies 
with attitudes toward unions. Minor 
strikes in the auto industry at the mo- 
ment are at the year’s low of 100. 
Some of the major contracts will be 
reopened. Auto people in Washing- 
ton say that they hope, at most, for 
2 million cars this year. Since prices 
may be raised during the second half, 
this does not mean necessarily that 
companies will stay in the red. 

As to the cost of living itself, some 
items may stay up but a short time 
after controls are relaxed or wiped 
away. Although neither industry nor 
Government figures support the 
claim, stories of cold storage ware- 
houses full of butter, meat, etc., 
abound. Liquidation of such specula- 
tive inventory could bring some ad- 
justment of prices. This would tem- 
per the impulse to strike. 


Even if the Bowles legislative 
plan of veto and then a 6-month ex- 
tension by resolution, were realized, 
not much will be left of OPA. Offi- 
cials are leaving and appropriations 
have not yet been talked about. If 
the bill in process were enacted, few 
regulations would be in force July 1. 
A recent Supreme Court decision 
holds that, regulations whose legisla- 
tive basis is changed become ineffec- 
tive at once—not after new regula- 
tions have been worked out. Needless 
to say, nobody in the Administration 
is fitting the regulations to the bills 
in Congress. 


- 





Over the long pull, law govern- 
erning such administrative agencies 
as SEC may be thoroughly revamped. 
The Administrative Procedure Bill, 
passed by both Houses, narrows the 
kind of evidence on which an agency 
may act and gives a respondent more 
leeway to talk back before a decision 
has been entered. He is allowed to 
go to court if he suffers a “legal 
wrong” at the hands of an agency. 

Lawyers for most of the agencies 
agree that the bill will open a flood of 
litigation. Everybody who comes out 
at the bad end of agency hearings 
will claim “legal wrong”; the courts 
will have to decide how much the 
term takes in. Lawyers for the re- 
spondents will be critical of the 
agency’s application of the new laws 
governing evidence; they ‘too, it is 
likely, will sue. 


About $2 billion local works 
projects have been blueprinted, ac- 
cording to estimates by Federal 
Works Administration. Of these, 
about half are for communities which 
will have only small bond issues for 
sale—some, no doubt, to be taken lo- 
cally. Local governments probably 
won't be selling their bonds while the 
market is at its brightest—they are 
waiting until they have a better line 
on construction costs. Earliest issues 
will consist of revenue or special as- 
sessment bonds to finance water 
works, sanitation projects, etc., and a 
smaller volume of general credit 
bonds to cover new schools. 


National Housing Administra- 
tion does not find it easy to pass 
around the $400 million appropriated 
for premiums on materials. There are 
enough manufacturers who will ac- 
cept money but fewer who can show 
that acceptance would raise their pro- 
duction. Official view is that it is 
better to get blamed for having asked 
too large an appropriation than for 
signing too many checks. 

For one thing, in many of the ma- 
terials fields, there are few marginal 
producers. Some plants, but not 
many, are closed for price reasons. 
Practically everybody on a less-than- 
40-hour week intends to stay there, 
overtime premium or no premium. 
Officials admit that capital expansion 
depends more on estimates of the 
long term market than on current 
premiums. 

—Jerome Shoenfeld. 
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Airtransportfolio 

Chicago & Southern Air Lines will 
introduce its new four-engined “Dix- 
ie Liner” at a special preview this 
week at La Guardia Field, New 
York—this model is said to combine 
eye appeal with passenger comfort, 
speed and safety. . . . Pennsylvania 
Central Airlines has gone ahead with 
plans to use the facilities at the Wil- 
low Run Airport, 30 miles from De- 
troit, both as an air field and as an 
overhaul base—PCA has entered an 
agreement with the University of 
Michigan for a three-year lease with 
an option to renew for up to thirty 
years more, . . . A new airplane en- 
gine, the first of the kind ever pro- 
duced in the United States, will soon 
be in use on the new Douglas DC-4 
transports—these new motors will 
give these airpianes a 25-mile in- 
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Consider for your income portfolio a 
Salvation Army Gift Annuity Agree- 
ment. It offers you two important values 
for one. First, a fixed income for life— 
safe, steady and guaranteed. Second, the 
gratification that comes from helping 
fellow beings-in need; true joy and hap- 
piness. 


V Protection by the New York State In- 
surance Department V Attractive Rate 
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crease in cruising speed, and a pay- 
load: gain of more than a thousand 
pounds. . . . Bell Aircraft Corpora- 
tion in making its plans for the next 
decade has announced that it believes 
that the helicopter will almost entire- 
ly displace the personal fixed-wing 
plane in the next several years—the 
company is going into production on 
500 of its new light helicopters, and 
later will introduce a larger helicopter 
which will carry one ton of cargo. . 
Development of a new type of para- 
chute harness has been announced by 
Pioneer Parachute Company — the 
improved harness is quick fitting, and 
can be simply adjusted on any wearer 
in three seconds regardless of the pas- 
senger’s size or weight. 


Rubber Rambles 


U. S. Rubber is featuring a new 
textile treating resin, called “Kandar” 
—this solution is said to impart a 
permanent crispness to cotton fabrics, 
thereby eliminating the necessity for 
starch in laundering. .. . : A new syn- 
thetic copolymer resin has been an- 
nounced by Goodyear Tire & Rubber 
as an improvement over ‘“Pliolite’”— 
the wartime shortage of natural rub- 
ber, which prevented the manufacture 
of the original “Pliolite,” led to the 
development of this improved materi- 
al, which is resistant to both acids and 
alkalis, as well as being  water- 
peeel. co J A. G. Spalding & Bros. is 
resuming production of live-rubber 
golf balls for the first time since the 
beginning of the war—the new balls 
will be popularized in both newspaper 
and magazine advertising. ... Up to 
9 gallons of black tire paint can be ob- 
tained from one gallon of the new 
concentrate offered by B. F. Goodrich 
Co.—all that is necessary is to add 
the proper amount of gasoline to the 
pigment, and the resulting paint can 
be applied to tires, floor mats and 
running boards. . .. Newest in rubber- 
like plastics is “Duroflex” recently 
introduced by Duroite Plastic Indus- 
tries—this material can be bounced 
and stretched like rubber, although 
it cannot be vulcanized. 


Food Foibles 


Borden Company may be the next 
food processor to bring out a decaf- 
feinated coffee—it is understood that 
the company has been a large buyer 
of the chemical that is required to re- 
move the caffein from coffee. . . . A 
new method for sterilizing food prod- 
ucts has been patented by Bensel- 
Brice Corporation—the method in- 
volves the forcing of liquid food ma- 
terial under pressure of 2,500 pounds 
per square inch through a constrictor, 
where the food is blown as a fine 
atomized mist directly into a steriliz- 
ing zone where pressure is maintained 
at 100 pounds per square inch. . . 
More will soon be heard of a new 
“homogenized” orange juice, devel- 
oped by the Damerel-Allison Com- 
pany—this is said to be the first time 
that a citrus fruit juice has been sat- 
isfactorily homogenized. . . . Food 
Machinery Corporation has perfected 
a device for heat-treating evaporated 
milk in cans—a machine provides an 
agitating motion to the contents of the 
cans during their passage through the 
heat exchanger. . Hygrade Food 
Products will soon expand its pro- 
duction of quick-frozen meats—the 
company is said to have developed a 
number of improvements in the pack- 
ing of frozen meats. . . . The Clinton 
Company has patented a new process 
that will make a pleasant tasting corn 
syrup from ordinary starch — this 
method eliminates the bitterness of 
such syrups through the use of acid 
hydrolysis. .. . A process to reduce 
the stickiness of peanut butter has 
been perfected by Rosefield & Rose- 
field—water dispersion of the wetting 
agent added to the peanut butter does 
the trick. 






















































Processing Parade 

Monsanto Chemical has developed 
a new process for treating wool fibers 
which prevents shrinkage and im- 
parts to the wool fabric a new 
smoothness and flatness—wool fibers 
are impregnated with “Resloom”, 2 
melamine-formaldehyde ‘resin which 
provides shrinkage; control, stability, 
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wrinkle-resistance and crease reten- 
tion. . . . A new fabric finish for 
textiles, known as “Ban-Flame” has 
been announced by Joseph Bancroft 
& Sons Co.—when applied to cottons, 
woolens, and rayons, this finish does 
not change the feel or appearance of 
fabrics, but prevents the action of 
fire, prevents the spreading of flames, 










glow.” .. . A new protective coating 
for metal, wood, glass and certain 
materials has been announced by 
Cray Corporation—known as “Vul- 
cabond,” it is described as a rapid 
drying compound that can be applied 
with brush, spray gun or by dipping. 
Extruded polyvinyl chloride 
plastic tubing can now be readily ap- 
plied over a core of metal or other 
material—according to the process 
announced by Canadian General 
Electric Company, the plastic coating 
is slipped over the metal tube and 
then allowed to shrink back into 
place, thus producing a tight grip. 




















Household Gadgets 


Racine Electric Motor Corporation, 
a subsidiary of Howard Industries, 
will soon launch a campaign for its 
“Toothmaster” electric toothbrush 
and gum massager that will retail for 
$12.50—this gadget was invented 
some years ago but its introduction 
was delayed because of the scarceness 
of materials during the war. . . . Tel- 
echron, Inc., is introducing the “Mu- 
calarm,” which is a combination of 
clock, musical alarm and radio set— 
this unit is featured with an electric 
selector which will turn the radio on 
and off at 15-minute intervals as de- 
sired. . . . Smallest yet in room cool- 
ers is the “Misticaire,” introduced 
by Modern Equipment Company— 
this portable air-conditioner is about 
the size of a table model radio set, and 
may be moved with ease from room 
to room. . . . The Faraday Electric 
Corporation has _ introduced the 
“Broilmaster,” a heating unit that will 
fit like a cover over any frying pan— 
this device makes it possible to turn 
a steak up side down without remov- 
ing it from the frying pan... . A 
chimneyless oil-burning furnace has 
been introduced by the Norge-Heat 
Division of Borg-Warner Corpora- 
tion—the unit creates its own draft 
through a suction fan, thus eliminat- 
ing the need for the usual chimney 
or other suction device. 
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and frees the fabrics from any “after- - 


Glass Glossary 


Pittsburgh Plate Glass has devel- 
oped a double-glazed window insulat- 
ing unit that will be known as “Twin- 
dows”’—the windows are made up of 
two panes of glass enclosing a her- 
metically sealed air space, which acts 
as insulation between outdoor cold 
and indoor warmth. Libbey- 
Owens-Ford Glass is launching a new 
style of glassware sets under the name 
of “Carnival”—the glasses are heat- 
treated and practically shatterproof. 
. . . Newest in tent materials is a 
coated glass fabric introduced by 
James Manufacturing Company—the 
glass tent is styled to fit over an alum- 
inum housing unit that has the ap- 
pearance of a Quonset Hut... .A bin- 
ocular magnifier small enough to 
carry in the vest pocket, is equipped 
with dual lenses which afford three- 
dimensional vision—introduced by N. 
L. Huebsch Company, this magnifier 
is available in four different powers 
and focal lengths. .. . A method de- 
veloped during the war for controlling 
the light reflection from glass is be- 
ing made available by American Op- 
tical Company—such glass will be 
available for use in mirrors, refrigera- 
tors, ovens, etc. . . .A new polishing 
agent that leaves no haze or streaks 
on glass has been announced by 
Thorium, Ltd.—it is a cerium oxide 
powder of carefully controlled particle 
size and hardness, and works more 
quickly than iron oxide. 


Promotionals 


Arthur Wiesenberger & Co. will 
soon launch the sixth edition of “In- 
vestment Companies”—this is the 
manual which reviews the status of 
leading investment funds, and pro- 
vides the basis for comparing one 
fund with another. . . . Warner 
Brothers Pictures will spend $100,- 
000 during the summer to popularize 
the twentieth anniversary of talking 
pictures, a development in which it 
was the pioneer—it was on August 6, 
1926, that the Warner Theater of 
New York showed the first “Talkie’’. 
. . . An indication that the oil com- 
panies will again promote automobile 
travel is seen in the 100 million road 
maps ordered by the leading gasoline 
distributors — the three companies 
which will print the bulk of these 
road maps are Rand McNally & Co., 
H. M. Gousha Company and General 
Drafting Company. 








SCHENLEY DISTILLERS CORPORATION 


NOTE—From time to time, in this space, 
there will appear an advertisement which 
we hope will be of interest to our fellow 
Americans. This is number 130 of a series. 


ScHENLEY DIsTILLERS Corp, 


Personality 
By MARK MERIT 


There’s a new charm in the Schenley 
executive offices, in the Empire State 
Building of New York, and it’s not the 
charm that “music hath.” Rather, it’s 
the charm of femininity —in business, 
“Personality in Business!” Let’s get to 
the point. 


Six hundred and fifty secretaries, 
stenographers, receptionists, clerks, typ- 
ists and messengers have just taken a 
course in how to get along with the 
boss, handling callers, charm and poise, 
telephone courtesy, proper posture and 
the right kind of clothes for the office, 
and after office hours. All this under 
the guiding spirit of Mrs. Alberta 
Greene Redenbaugh, well-known women’s. 
counsellor. 


Thousands of lines were written, dur- 
ing the war and since then, on post-war 
planning in business. While we have been 
undergoing unusual conditions of supply 
and demand, American business has been 
training its sales personnel for the time 
when the consumer will stop asking for 
“hitch-hikes” and will again be sitting in 
the driver’s seat—very definitely! But 
all of this planning—or certainly most of 
it—has been confined to men, men, men; 
salesmen; manpower. We have failed to 
note, previously, any appreciable refer- 
ence to women. Here they are—the gals 
—accelerating their pace and stepping 
along with the male workers—they just 
won't be left behind. 


Seriously speaking, it’s interesting to 
note our feminine workers at Schenley; 
their greater friendliness; their better 
posture at work at the desk; their warmer 
courtesy over the telephone; their genu- 
ine interest in helping the caller at the 
reception desk. 


_We think that Schenley is among the 
pioneers in offering its feminine workers 
such an opportunity as was provided in 
this course, just concluded. It was all 
on the “boss’s time.” Certainly it makes 
the business hours more pleasant, and 
surely it is beneficial for the worker and 
for the corporation. 


And we have an idea that it won’t be 
long before many other corporations will 
be actively interested ‘in this type of 
effort to improve the well being of fem- 
inine workers and the relationships be- 
tween these workers inside the organiza- 
tion ‘where they are employed, and out- 
side as well. . 


FREE—Send a postcard to MARK MERIT OF 
SCHENLEY DISTILLERS corP., Dept. 19A, 350 
Fifth Avenue, N. Y. 1, N. Y., and you will 
receive a 96-page book containing illustrated 
reprints of earlier articles. 
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investor—you need this news 
each day. Send your check now. 
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Atomic Power 





Concluded from page 11 





tures for power generation, efficient 
use of raw material and long periods 


of continuous operation still remain - 


to be solved. 

Atomic power can be harnessed for 
industrial use in the belief of Harry 
A. Winnee, vice president in charge 
of engineering policy of General Elec- 
tric and a member of President Tru- 
man’s 5-man board to recommend a 
policy for control of atomic energy by 
the United States. But because of the 
great weight of the protective shield, 
he labels the popular idea of a small 
chunk of U** replacing the engine in 
your automobile as pure fantasy. 
Moreover, with the known world sup- 
ply of uranium so limited that its 
present price is over $6,000 a pound, 
he sees no immediate application of 
atomic power to electric power gen- 
eration in the next few years at least. 


Initial Cost 


With the initial cost of sufficient 
uranium to operate a large electric 
utility running more than $1 million, 
he suggests that the acquisition of 
such a supply of U?*® would have to 
be capitalized, like the cost of build- 
ing a dam or a power plant, and not 
charged to operating expenses where 
it would boost rates to consumers. 

Probably the first use of uranium 
as a source of motive power will be 
by battleships and other large naval 
craft, since the weight of the protec- 
tive shield would "be offset by an ab- 
sence of bunkered fuel, and thus 
would be no problem. Furthermore, 
since they could travel a million miles 
without refueling, the need of supply 
ships and coaling stations would be 
obviated. It might prove a costly type 
of fuel, but no country thinks about 
cost when a war has to be won. 

The second application of U**%* 
would be in mining operations so far 
from a source of power and fuel sup- 
ply they could not otherwise be devel- 
oped. And, third, since the weight of 
the tender would be eliminated, the 
added burden of the shield might not 
be prohibitive to steam locomotives. 
Even here, however, the Diesel-elec- 
tric locomotive might- prove more 
economic. 










Finally, Dr. John C. Parker, vic 
president of Consolidated Edison 
New York and a former Professor ¢ 
Electrical Engineering at the Univer 
sity of Michigan, said that nothing ; 
the present development of atom 
power indicated that electric utilitig 
could dispense with their transmissio 
and distribution systems by usin 
atomic power. About all that can \ 
expected from ‘its use would be thy 
replacement of conventional boiler 
and fuel and ash handling equipmen 
although it might be possible to effey 
significant economies within the boile 
room. 

These economies would seem to ij 
far away: During the 12 mont 
ended with March 1946, the electri 
utilities of the country generated 13 
billion kwhrs in fuel-burning plant 
at an average fuel cdst of about 3 mill 






‘per kwh. 


Even if the use of atomic powe 
could cut this fuel cost in half, th 
saving to the average residential con 
sumer would be less than 19 cents: 
year. That’s nothing to get excite 
about. 
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A Report to the Public by Johns-Manville 


HIS is Johns-Manville’s report to the American we are reporting about, such things as manpower 
Public. Since we are a typical company, we be- shortages, strikes, production curtailment and some 





lieve the public has an interest in our operations for of the reasons why there is a continuing shortage of 
o the past year. building materials: 
efter Frankly, like most American industries, we did not Here are the highlights of Johns-Manville’s annual 
Doile accomplish nearly as much as we hoped to—and so, statement in the critical year of 1945.* 



















to “ie 

onth Ce ee ee en ee 
actrif For all costs (except those shown below) . ...... $41 million 
1 13 To employees for salaries and wages .........- $36% million 
lant To government for taxes. . . . . 2... 2. + +--+ $ 3% million 


mill To stockholders in dividends ...........+ + $3- million 
















































Leaving in the business ..........2..+.+.++++ $2 million 

Owe} * 
> th * Earnings after taxes were 6 cents per dollar of total income recover costs of manufacture on others. As a result the company was: 
CON or $5.75 per share of common stock. obliged to discontinue making and selling several basic products.. 
nts * Wages and salaries were 424 cents per dollar of total income. HOUSING 
cCiteg * Taxes were 4 cents per dollar of total income. Taxes were No report to the public by Johns-Manville would be complete- 

equivalent to $3.94 per share of common stock. without discussion of building materials and housing. 

* Figures alone, however, do not make a complete report. New houses are scarce because there is a shortage of building 
Behind the figures are important items, such as: materials. 
Why? 

>\ ee First—a manpower shortage still exists, with unfilled jobs on. 
“hs, Because war goods produced by Johns-Manville were substanti- one hand and increasing unemployment relief on the other. 


ally the same as its peacetime products, J-M’s 16 plants and 
mines were able immediately after victory came to supply build- 
img materials and industrial products for the civilian markets. 


Second—strikes continue to cripple production. 
Third—continuance without some adjustment of rigid war- 
time price controls hampers the manufacture of many vital 
MANPOWER building materials. 
And fourth—certain features of the government’s planned 


Although Selly prepared with.s detailed program for reemploy- housing program seem to be hindering rather than helping 


ment of veterans; and although ready to provide its share of Suction 
jobs toward the goal of “full employment,” Johns-Manville found 7 


itself as did many industries unable to go to capacity production J ohns-Manville is in complete Bra wit ee abjestive 
largely because many war workers accepted unemployment com- of getting as many homes built as possible and at the same time 
pensation supplied by government instead of taking available of encouraging as much industrial construction as is panetiest. 
, peacetime jobs. Freed of unnecessary restrictions and granted modest price relief 


on critical items, the building materials manufacturers of the 
nation have the capacity to turn out enough materials to start 
the 1,200,000 housing units called for in the government’s hous- 
ing program for 1946. In addition, they can produce enough for 
several billions of dollars of other construction! 


Today, with more than 13,000 employees working full time, 
Johns-Manville is actively trying to recruit 3,000 veterans for 
additional jobs which exist and which, if filled, will increase the 
Y flow of industrial products and critically needed building ma- 
y, terials to consumers and dealers all over the country. 











ABOUT THE FUTURE 


STRIKES 
‘ site Despite the obstacles which are discussed in this report, Johns- 
H As Johns-Manville bent every effort toward obtaining a full Manville has faith in the future. We believe in A te and in 
r complement of employees and producing materials in the greatest chin ‘Kineniiiein diate 66 Qiks entanndion 
D volume possible, a new difficulty was encountered which was to . ee a rate ide jobs fi 
y slow our manufacture of industrial products and building mate- We believe that te JU ae Empertant to prove oa ° $0 
rials alike down to a trickle. Higher wages were advocated to veterans as it 18 to provide housing. In 1945 we announced a $ 
offset supposed reductions in the work week. Prices, however, million improvement and ee ee 
DS were held at prewar levels. There resulted a series of strikes in In the months to come, given an opportunity to expand and 
ansit many industries, most of them based on demands for 30% wage produce without unnecessary restriction, we anticipate a major 
increases. In November, Johns-Manville’s two largest plants, increase in the number of full time, permanent jobs at J-M and an 
still working overtime schedules and constituting more than half important increase in the volume of materials we produce. 


of the company’s productive capacity, were closed by strikes— 


the first major strikes at J-M in 25 years. They were to remain . } 
rp. closed until late in March—a four-month stoppage. Sh 


PRICE REGULATIONS AND PRODUCTION PRESIDENT, JOHNS-MANVILLE CORPORATION 
£ oh With J-M prices up less than 5% above prewar levels, with aver- 
pata wee ra by “aro than 50% and with the cost of * Those desiring more complete information should refer to a 
materials substantially higher, the profit margin on a number of booklet containing the formal Annual Report to Stockholders 
RS products rapidly disappeared. Soon Johns-Manville found it which we shall be glad to furnish on request. Address: Johns- 


could not make a reasonable profit on some items and could not Manville, 22 East 40th Street,.New York 16, N. Y. 
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Street News 





t a press conference preliminary 
to an important bond offering 
the other day an investment banker 
made a slip. By way of explaining 
why the “big six” insurance com- 
panies were not likely to subscribe 
for the bonds next day, he pointed out 
that the issuer could easily have ar- 
ranged to sell the issue privately to 
an institutional group. The reason 
why a private deal was not arranged 
was that a public distribution and 
later establishment of a listed market 
would enable the issuer to buy bonds 
for the sinking fund in the open 
market. 

There is a good prospect, the 
banker continued, that five years or 
so from now these purchases might 
be made at substantial discounts. If 
a few insurance companies held the 
whole issue they would hold them 
off the market and wait for a call each 
six months at the full sinking fund 
redemption price. Of course, all sea- 
soned investors know of this prospect, 
but to stress it on the eve of an im- 
portant bond. distribution doesn’t 
make the task of the bond salesman 
any easier. 


Those Good Samaritans 
Good Samaritans of the 1933 bank 


holiday era are cashing in at hand- 
some profits. Ford Motor interests 
recently sold a substantial block of 
their stock in the Manufacturers Na- 
tional Bank of Detroit, par value 
$50, and it was re-offered to the public 
at $200. Manufacturers is one of the 
banks created by motor manufactur- 
ers in 1933 to rescue many badly 
crippled Detroit banks. Michigan, it 
will be recalled, had its bank holiday 
before President Roosevelt, in the 
first week of his administration, made 
the holiday nationwide. A 33% per 
cent stock dividend was paid on the 
Manufacturers National stock last 
January. A little over a year ago 
General Motors sold all its common 
stock in the National Bank of Detroit, 
also formed in 1933 as a rescue 
venture, 


General Motors originally paid 


$25 a share for this $10 par stock. 
Between 1933 and 1945 when Motors 
had Wall Street bankers distribute 
its holdings at $42 a share, the bank 
paid successively 50 per cent, 10 per 
cent and 21.2122 per cent as stock 
dividends. So General Motors sold 
twice as many shares as it bought 
originally. Meanwhile, the cash divi- 
dends paid on the National Bank of 
Detroit stock were generous. 


SEC Avoids Showdown 


Everyone in the underwriting busi- 
ness saw in the Dayton Power & 
Light . incident the possibility of a 
final showdown on a question long in 
dispute, namely, the right of the suc- 
cessful bidder to take orders before 
the price amendment becomes effec- 
tive. Two days after the question 
was raised at a hearing, word got 
around that the SEC would let the 
matter drop. Opponents of the com- 
petitive bidding were sorry to see this 
happen. They preferred to have the 
whole question aired at an open hear- 
ing, at which it might be shown that 
the SEC as administrator of two Fed- 
eral statutes is carrying water on both 
shoulders. 

Competitive sales are conducted 
only after the SEC declares registra- 
tion statements effective. The legality 
of such orders has long been disputed, 
for it is contended by good legal au- 
thority that a registration statement 
is not effective until all the informa- 
tion is on file. Facts about price to 
the issuer, price to the public, under- 
writing spread and names of under- 
writers cannot be furnished to the 
Securities and Exchange Commission 
until after the securities have been 
awarded. 

The SEC found itself skating on 
thin legal ice and that is why the 
SEC, after entertaining almost sensa- 
tional charges of violation of the Se- 
curities Act, decided to drop the whole 
matter, at least for the present. The 
general impression seems to be that 
the Dayton affair has weakened the 
Commission’s position but has clari- 
fied nothing. 
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EARNINGS REPORTS 








EARNED PER SHARE 


oF COMMON STOCK: 1946 1945 
26 —_ to May 4 
Universal Pictures ......ssseeeeeeees 8.09 $2.67 
12 Menthe te April 30 

Exchange Buffet ......0e.eeeeeceees 
Peabody Coal ..rccccccccccsececees 1.65 1.30 


9 a e at Pe 

ke TE seks CE Bi ots ea, 
6 —_ ‘. April 30 

Dayton Rubber Mfg.............-++- 





Hat Corporation ......-.eeeeeeeneee a: rr 0. 35 

Ite HM west Virginia Puip & Paper........ 2.18 0.89 

nk 3 Months to April 30 

City SCOPES cs scccccccccccwscccseces 0.80 0.35 

er Kennedy a). MOG”. x das scecenascesense 1.50 0.85 

Kobacker StoreS .....cccccecccesess 0.54 0.48 

ck iM istton’s, Henry C. Lytton.......... 0.77 0.27 

Id 4 — _ es 4 ” 
eting. Ws 64sec sces scot cnenns 

ht 12 Months to March 31 

. Beaunit MATS ..ccccccccccscccccces 1.34 

/\- Burgess Battery ...cccccccccccccces 3 o4 4.30 

Electrol, Inc. .... 0.57 0.68 

of Foster & Kleiser.. 1.06 0.29 

Nelson (Herman) ...ccccecccsvecseses 0.43 1.00 

12 Months . ee 31 

Potties TG “ads iesescescceas 3.1 3.37 


Philip Mere & Ghiesic cevsdscodscce 2. & 2.97 
Victor Monaghan 32.07 16.08 


6 ——_ : oe a3 




















Warner Tirel. PIctids. ...crcsccccce 
S1- 3 — to March 31 
Bower Roller Bearing.............. 0.63 0.74 
& HR Britlo Manufacturing .............. 0.338 0.89 
a 3 Months to March 31 
Coleman .COMPENF .ccccscccgesseces 0.29 Per 
in CORI. GS Resi i eewetcesseeccws D0.41 1.57 
Sweets GCOMPORY, . icdivcscvnswracsien 2.22 0.92 
Sy 12 Months r Da = 
Midwest Piping & Supply.......... 
re 12 Months . sini 31 
; Higbee Company .......e-..eeeeeee 6.2 6.1 
C- 194 ' 
on 12 Months , rae | 4 
American Power & Light........... 
ot Briggs Manufacturing .............. AH 2 1 
Central & South West Utilities..... 0.56 0.50 
h Chicago Rivet & Machine........... 0.90 1.48 
e Corroon & Reynolds...... an 0.26 0.23 
Frankenmuth Brewing ... J 0.40 0.48 
n- Hamilton Bridge ......- ‘ ae 0.68 0.53 
‘ ek, EES, Sere D1.30 D2.56 
1S Soca ee eS ee Pee 1.08 1.13 
RY NEE Rasa wasecen coseausece 1.06 1.41 
he Ray-O-Vac Company ............05 2.94 2.60 
Resets. CHGS cc issetsccéecs se 2.39 2.34 
-. Sentry Safety Control......... o% 0.02 0.11 
Standard Commercial Tobacco as 0.24 0.68 
at Sylvanite Gold Mines............... 0.09 0.12 
Livkavallt . _ AERA Ree 0.38 0.33 
|- TiVO BOMNINE ovcis bs Fe Cote tecke 0.55 0.74 
TOO POMS ( occcadsse cusses aces 1.84 1.26 
th VOOR onc isn cdicleeciananiltiies 0.29 0.31 
Zeigher Coal & CokO. occ cscceiccnises 0.71 0.33 
12 Months - + aie 30 
American Central Mfg.............. 1.97 
ad 
a- 
SN scam ee 2 
ty 
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Number One Industry 


















2 Concluded from page 5 
| — 
- Bway to wide modern highways of 
1€ J concrete, or of asphalt- and tar-bound 
 § macadam. Highways no longer are 
NF roads leading into or out of cities and 
towns, but arteries of commerce serv- 
1 Bing for the transportation of mer- 
'€ Gi chandise and for passenger travel at 
a- Bi near-railroad speed. ° 
ve The automobile has built cities, de- 
le veloped suburbs and created many 
1€ other industries. The rubber industry 
at Bis a child of the automobile; the steel 
1€ Bf industry owes its present set-up and 
1G techniques largely to it, and the mass- 
production methods used al! through 
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Trust Company 

National City Bank of 
New York 

Bankers Trust Com- 


Reserve 


actions, 


pany 
Brown Brothers Har- 
riman 


York 


Co., New 








Rank Melli 


(National Bank of Iran) 
Incorporated by Law in 1927 


Holder of Exclusive Right of Note Issue 


Capital Fully Paid. . 
Reserves (Banking Dept.) Rials 680,000,000 
(Issue Dept.) 


Governor & Chairman of the Executive Board: 
Abol Hassan Ebtehaj 
HEAD OFFICE: Tehran, Iran (Persia) 
147 Branches and Agencies throughout Iran 


Tue BANK, through its Banking Department, offers 
complete banking service for Foreign Exchange trans- 
provides special facilities for Documentary 
Credits, etc., and with its numerous Branches in Iran 
deals with every description of banking business. 


Administers National Savings 


Gran 


.Rials 300,000,000 


Rials 1,000,000,000 








the industrial world were first de- 
vised by Henry Ford and taken up 
immediately by the auto-makers. 
Fifty years ago Charles King 
voiced his belief that some day the 


automobile “in time” would super- 
sede the horse. The horse is still 
here doing a useful job in many 
fields, but the automobile has virtu- 
ally made over a world. 













STOCK FACTOGRAPHS 

















Fruehauf Trailer Company 





American Tobacco Company 








Data revised to June 12, 1946 


incorporated: 1918, Michigan, as successor 
‘to a business established in 1897. Office: ome 
10940 Harper Ave., Detroit, Mich. Annual 
meeting: First Thursday in May. Num- 
ber of stockholders (February 19, 1944): 
Preferred, 789; common, 1,479. 

‘Capitalization: Long term debt. By 251 
*Preferred stock 4% cum... 125, shs 
Common stock ($1 par)....1, 191, 742 shs 


earnings & Price Range (FTR) 


ofkSS | 

















Data revised to June 12, 1946 


Incorporated: 1904, New Jersey. Office: 
111 Fifth “Avenue, New York, N. 4 
Annual meeting: First Wednesday 

April. Number of stockholders Dennines 
I coed Preferred, 9,165; common, 


a Long term debt $183,074,250 
*Preferred 6 shs 
tCommon ($25 par)......... 


par 983 shs 
7Common Cl. B ert par).. % 398, ‘012 shs . 
Minority interest in subsidiary. - $954,596 


Earnings & Price (AT) 









1938 “39 ‘40 





“al “42° "43°44 1945 





— par; redeembale at 108% through 
Mare a 1, 1948, at declining premium 
ter. 


Business: Largest manufacturer of commercial truck-trailers, 
parts and accessories used in conjunction with motor trucks. 
Line normally consists of many models ranging from 2 to 50 
tons. Much business is to customer specifications. 

Management: Well managed by the family of the founders, 

Financial Position: Satisfactory. Working capital, March 31, 
1946, $13 million; ratio, 1.6-to-1; cash, $4.7 million. Book value 
of capital stock, $17.87 per share. 

Dividend Record: Varying payments on common stock 1929 
to date, excepting only 1933. 

Outlook: There appears no threat to company’s leadership in. 
commercial trailer production (it accounts for more than all 
competitors combined). Future operations will be determined 
by trends in highway transportation, which presently are 
favorable. 

Comment: Shares represent one of the more highly special- 
ized phases of the automotive industry. 

*EARNINGS, DIVIDEND RECORD AND PRICE Ri RANGE OF COMMON: 





os ended: Mar. 31 June 30 Sept. 30 Dec. 31 Total Dividends §Price 
—_ Scr inoue osces Siiees $0. $0.12% 6Y4%— 2% 
i939 peaks ape sede iia - wise mile % 229 0.50 15 —5 
a a ee aioe a 1.68 0.65 16%— 9 
ae $0.51 $0.82 $0.75 $0. 24 72.30 0.70 11%— 9 
eee 0.45 0.24 0.44 0.64 T41.76 0.70 94%— 7% 
IS. nen0c0” 0.51 0.43 0.35 1.42 3.11 0.82% 155%— 8% 
eR 0.55 0.56 0.44. 0.60 : 15 0.80 22%— 8 
oo Scores 0.53 0.49 0.35 0.21 1.57 0.85 18 —I17 
ica tres 0.64 anne eae an ion 0.50 47 %4— 3444 
*After giving effect to two-for-one split-up in 1945. Includes debt retirement 
and postwar credits: 39 cents in 1942, 54 cents in 1943; After contingencies: 32 


cents in 1941, 28 cents in 1942, 19 cents in 1943. tRevised for contract refund. 
$N. Y. Curb quotations through 1940; N. Y. Stock Exchange thereafter. 





General Precision Equipment Corp. 
-farnings & Price Range (GTE) 








Data revised to June 12, 1946 


Incorporated: 1936, Delaware, as successor 
through reorganization to General Theatres 
€quipment, Inc., a Delaware company in- 
corporated 1929. Office: 92 Gold Street, 
New ong N. Y. Annual meeting: Fourth 
Tuesday in April. Number of stockholders 
(April a "1940) : §,872. 
Capitalization: Long term debt...... Nene Saat dna tas Samana 0 
Capital stock’ (no par)....... 601,087 shs ld le Ete ed 


PRICE RANGE 


EARNED PER SHARE 














Business: A holding company with subsidiaries engaged in 
the manufacture and distribution of theatre equipment in- 
cludng cameras, projectors, sound apparatus, arc lamps, etc. 
Owns 100,000 common shares of 20th Century-Fox Film. 

Management: Experienced in its specialized field. 

Financial Position: Strong. Working capital December 31, 
1945, $10.6 million; ratio, 3.0-to-1; cash and equivalent, $6.3 
million. Book value of capital stock, $24.76 per share. 

Dividend Record: Varying payments each year since 1936. 

Outlook: Sales and earnings normally follow the trends of 
theatre construction and equipment modernization. Recent 
diversification should prove a stablizing influence and tele- 
vision would appear to offer some _ possibilities—company 
already has an interest in Scophony Corporation. 

Comment: Shares continue in the speculative category but 
are in an improving statistical position. 

SEARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


‘Qu. en June 30 Sept. 30 Dec, 31 Year Dividends Price Range 
|, EERE $0.48 $0.54 $0.43 $0.55 $2.00 $1.25 33%— 9% 
Oe 0.20 0.33 0.37 -05 85 1.00 16%— 8% 
OC Se 0.24 0.31 0.26 0.36 1.17 0.80 15%— 8% 
ee 0.36 0.33 0.29 0.47 1.45 0.85 13%— 7% 
ee 0.44 0.44 0.67 0.69 2.24 1,00 6%— 9% 
eae 0.49 0.37 0.55 0.75 2.16 1.00 14%—10% 
ee 0-50 0.64 0.73 0:27 2.14 1.00 244%—138% 
BEE. cnccccs 0.54 0.46 0.37 0.57 $1.94 1.00 —18 
, 0.59 0. xed 0.59 0.56 2.31 1.00 36%—22 
ee 0.47 pee woe oaee 0.50 40%4—33% 





*On shares outstanding at end of each period. 
cents in 1943; and 40 cents in 1944, 


t+ Includes postwar refund of 49 


44 


_ value of combined common, $26.64. 




















*Not callable. tExcluding treasury 
stock. Both _rank equally except that Class 
B has no power 

Business: One of the three leaders in the tobacco industry 
manufacturing cigarettes, cigars, cigarette papers and smokin 
and chewing tobaccos. Most important cigarette is “Lucky 
Strike”; also makes “Antonio y Cleopatra,” and “Roi Tan’ 
cigars, and “Bull Durham” and “Half and Half” tobacco. 

Management: Experienced and highly progressive. 

Financial Position: Strong. Working capital, December 31, 
1945, $314.8 million; ratio, 5.3-to-1; cash, $22.5 million. Book 


Dividend Record: Regular preferred dividends since 1904. 
Common payments in each year since 1905. 

Outlook: Unit margins are likely to continue smaller tha 
before the war, but will probably exceed those of the war 
years. Still-rising trend of cigarette consumption and con- 
pany’s firmly intrenched trade position have favorable impli- 
cations. 

Comment: Preferred is of investment grade. Common stock's 
chief appeal is for income. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CLASS “B” COMMON: 





Years ended Dec. 31: 1938 1939 1940 1941 1942 1943 1944 = 1945 
arned per share...... $4.89. $5.12 $5.59 $4.58 $4.28 *$4.32 $3.73 $3.4) 

Dividends paid ....... 5.00 5.00 5.00 4.50 ° 3.25 3.25 3.25 3.3 
Price Range: 

RRR oe 91 89 91 74 50 rttrd 75 90 

ER sees éeuccconed ane 58 75 68 43 34 43 57% = 65 


*Includes postwar refund, $0.42 in 1942; $0.48 in 1948: and $0.20 in 1944. 











Shawinigan Water & Power Company 











Earnings & Price Range (SWW) 





Data revised to June 12, 1946 





















































Incorporated: 1898, Quebec, Canada, 2 
Office: Montreal and Shawinigan Falls, 10 
Quebec. Annual meeting: on such day in 5 
ne as determined by directors. 0 
ber of stockholders (December 31, 
ied)" 17,124. 
Capitalization: Long term debt.$79, ae 500 
Capital stock (no par)...... 2,178,250 shs 












1938 ‘a 











Business: The largest privately-owned producer of electricity 
in Canada and one of the largest hydro-electric enterprises i! 
the world. With subsidiaries it produces and distributes ele 
tric power, gas and chemicals, and operates street railway an 
bus systems in the Province of Quebec. 

Management: Highly regarded. 

Financial Position: Adequate. Working capital December 31 
1945, $4.3 million; ratio, 1.9-to-1; cash, $2.6 million; Gov! 
securities, $2 million. Book value of capital stock, $31.75 pe 
share. 

Dividend Record: Payments each ‘vear since 1907. 

Outlook: Development of the important chemical subsidiary’ 
activities should contribute significantly to future profi 
Meanwhile, the fundamentally strong position of the princip: 
hydro-electric power business indicates continued satisfacto 
earning power. 

Comment: Stock is of investment quality and should partici 
pate in the secular growth indicated for the Dominion’ 
economy. 














Mf 2 












*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK 
19 


Years ¢ — Dec. 31: 1938 1989 1940 1941 1942 1948 1944 
share...... $1.04 $1. 96 $0. 95 $1.07 $1.16 $1.09 $1.07 $1) 
Dividends pale State 0.85 0.90 0.9 0.90 0.90 0.90 0.90 % 
Price Range (N. Y. Curt: 
BO ik ackhetick<sss 22% 22% 18% 11% 18% 16% 16% 
SN Si 17 17 10 1% 9% 11% #12 





*Earnings and dividends in Canadian funds less non-residence tax. 


FINANCIAL WOE 




























Convertibles 





Concluded from page 4 








ance to give the conversion privilege 
xctual value, while redemption price 
s actually above preferred quotations. 
ncidentally, the preferred has a par- 
icipating feature, and would share in 
ny additional dividends, now that 
e common is on a $1.50 annual 
basis. 


Reynolds Metals developed, un- 
ler the combined circumstances of 
ar and anti-trust attack upon the 
ndustry leader, from primarily a foil 
anufacturer to the second largest in- 
egrated bauxite miner and aluminum 
producer and fabricator, one of whose 
ewer lines embraces several building 
products. Its convertible preferred 
tock sells well above its redemption 
price, but is only about one year’s 
lividend above the equivalent com- 
on stock value at today’s quotations. 


GIO IUUU UMM UMUUULUL MLA UMUC 


Real 


BUSINESS PROPERTIES 
SALES—EXCHANGES—LEASES 


Inquiries relative to industrial properties cordially invited. 


TOM ROONEY 


Drexel 2255 
3923 West 6th Street, Los Angeles 5 





te 


TOWN AND COUNTRY PROPERTY FOR SALE 


: WAM SL 








: 
: 
: 
i 











Cu VIRGINIA_REAL ESTATE CLEARING AND AUCTION HOUSE SS) 


“BOO PAGE HISTORIC VIRGINA MAGAZINE $82" 

















a 
9 Air Lines 
90 ‘ 
Continued from page 14 








re foreseeable. The present prospect 
s that, by the end of 1947, the 470 
lanes in the service of the lines April 
will have been increased by 600 new 
irliners. But the comparison is in- 
omplete at that point because the 
ew planes will average a considerr 
bly larger seating capacity than those 
ow in service and will have much 
eater speeds than the present 
lodels. They will contain about 30,- 
X00 seats or nearly four times the 
apacity of the industry at the end of 
ast year ; speeds will range up to 400 
niles per hour. é 

Thus, by the end of 1947 the in- 
ustry should have a carrying capacity 
ff about 35 billion seat-miles, 10 bil- 
ion more than the railroads carried 
1941 beyond commuter distances. 
0 achieve a load factor of even 67 
er cent the lines therefore would 
ave to find 23.5 billion seat-miles of 
assenger traffic, compared with 4 
illion seat-miles sold in 1945 and 2.3 
illion in 1941. Certainly the long 
‘fm outlook encompasses a prospect 
or an even greater demand for air 
oul Please turn to page 31 
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THE COLORADO FUEL AND 
IRON CORPORATION 
DIVIDEND ON COMMON STOCK 


The Board of Directors has declared a dividend 
of fifteen cents ($.15) per share on the common 
stock of the corporation, payable June 28, 1946 
to stockholders of-record as of the close of busi- 
ness on June 24, 1946. 

D. C. McGREW, 


Secretary 

















New York & Honduras Rosario 
Mining Company 
120 Broadway, New York, N. Y. 

June 12, 1946. 

DIVIDEND NO. 375 
The Board of Directors of this Company, at a 
meeting held this day, declared an interim divi- 
dend for the second quarter of 1946, of One Dollar 
and Fifteen Cents ($1.15) a share on the outstand- 
ing capital stock of this Company, payable on 
June 28, 1946, to stockholders of record at the 

close of business on June 18, 1946. 

W. C. LANGLEY, Treasurer. 


UNITED FRUIT COMPANY 


DIVIDEND NO. 188 


A dividend of fifty cents per share on the 
capital stock of this Company has been declared 
payable July 15, 1946, to stockholders of record 
at the close of business July 1, 1946. 

LIONEL W. UDELL, Treasurer 














‘THE ELECTRIC STORAGE BATTERY 
COMPANY 


183rd Consecutive 
Quarterly Dividend 


The Directors have declared from the 
Accumulated Surplus of the Company a 
dividend of fifty cents ($.50) per share on 
the Common Stock, payable June 29, 
1946, to stockholders of record at the close 
of business on June 17, 1946. Checks 
will be mailed. 


H. C. ALLAN, 
Secretary and Treasurer 


Philadelphia 32, June 7, 1946 


I COBAIN Ee 

















MARTIN-PARRY 
CORPORATION 


DIVIDEND NOTICE 
The Board of Directors has declared a 
dividend of fifteen cents (15¢) on the 
Capital Stock of the Corporation, payable 
July 5, 1946, to stockholders of record 
at the close of business June 20, 1946. 
T. Russ Hill, President 














PFEIFFER BREWING COMPANY 
3148 Bellevue, Detroit 7, Michigan 


Dividend No. 34 
A dividend of Twenty-five (25) Cents per 
share has been declared on the capita) stock 
of this Company, payable June 29, 1946, to 
stockholders of record at the close of busi- 
ness June 7, 1946 











M. A. YOCKEY, Secretary and Treasurer 


LOEW’S INCORPORATED 
“THEATRES EVERYWHERE” 
June 11, 1946 
THE Board of Directors on June 10th. 
1946 declared a quarterly dividend of 
37%4c per share on the outstanding Com- 
mon Stock of the Company, payable on 
the 29th day of June, 1946 to stockholders 
of record at the close of business on the 
se of June, 1946. Checks will be 
mailed. 


CHARLES C. MOSKOWITZ, 
Vice President & Treasurer 















STOCh FACTOGRAPHS 











Alabama Great Southern Railroad Co. 





Birdsboro Steel Foundry & Machine Company 





Data revised to June 12, 1946 


incorporated: 1877, Alabama. Office: Birmingham, Alabama. Annual ( AGT) 
api) err Wednesday in May. Number of stockholders (April 

ep nn ens) Rane RETNA UG on soos oie secs siscuweeeewasdaencomer $11,095,000 
“{Preference stock 6% cum. partic. ($50 par)..........ceeeeeeeceeeceeeee 67,607 shs 
PERM GUO © CBSO UNE 5 5 o6nn ds on Scsassnnckeescdsuan does eukiebeas 156,600 shs 


*Of which 34,500 shares of preferred stock and 92,111 shares of ordinary shares were 
owned by Southern Railway on December 31, 1944. +Has preference as to cumulative 
dividends of $3 per share and participates equally with the ordinary after latter has 
received dividends of $3 per share. Not callable. 

Digest: This road is the middle section of the “Queen & 
Crescent” route between Cincinnati and other northern points, 
and New Orleans. Through a 47%% interest in Southwestern 
Construction Co., the road has a profitable equity in the latter’s 
68.5% interest in the Cincinnati, New Orleans & Texas Pacific, 
the northern link in the “Queen & Crescent” route. Income 
therefrom is important; growing industrialization of the terri- 
tory is a favorable factor. Dividends are usually liberal. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF ORDINARY STOCK: 











Years ended Dec. 31: 1938 1939 1940 1941 1942 1943 1944 1945 
Earned per share...... $6.67 $9.42 $10.43 7“ 4 ~*~ 57 ”~* 4 $11.86 $9.84 
Dividends paid ...... 6.00 *8. 9.00 -00 9.00 9.00 
ee Range (N. Y. ~—: 
RS Er ere 89% 84% 91 83 94 102 134% 
(bebussencksse<eco 33% 61% 58 75% 70% 72 89 99% 
*Including extra. 
Pierce Governor Company 
Data revised to June 12, 1946 by 
incorporated: 1913, Indiana. Office: Anderson. Indiana. Annual meeting: (PVG) 
Third Thursday after first Monday in April. Number of stockholders 
September 30, 1943): 467. : 
ten: Rey SO ME on cncndsudsgp eacctpebstonsencseehremeouert ain 
AOR NEE GD Ens a5 5s oa o Tables oe oben dab bce s<bpcbsedce ces suecn 105, 660. i 


Digest: Manufactures governors used for automatic speed 
controls of internal combustion engines. Products are used on 
automobiles. trucks, steam shovels, air compressors, Diesel 
engines, tractors, etc. Also manufactures Chrysler’s standard 
and other automatic chokes for automobiles. New unit is de- 
veloping a governor and fuel system for a new jet motor for 
airplanes. Stock is a cyclical specialty, but operations have 
been profitable in all recent years. Working capital March 31, 
1946, $1.4 million; ratio, 2.4-to-1. 

*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 
Years ended Dec. 31: 1938 Re 1940 1941 1948 1944 1945 


Earned per share...... $0.49 $1.18 $2.03 3 $1.67 $1.73 
Dividends paid ....... 0.30 0.40 0.75 1.20 0.90 0.90 1.00 1.00 


—” Rangs (N. Y. wag 
21% 18% 18% 10% 13% 35% 
oy ee ee 10% 10% 9% 9 7% 8% 12% 25 


*Earnings based on capitalization outstanding at end of respective years. 





Root Petroleum Company 





Data revised to June 12, 1946 

Incorporated: 1928, Delaware, as Root Refining Company, to succeed Pe (ROO) 
Refineries, formed in 1922. Present title adopted 1935. Office: Com- 
mercial National Bank Building, Shreveport, Louisiana. Annual meeting: 
Last Tuesday in April. Number of stockholders (July 1, 1945): 987. 
CONS Tile Cer Ob i aos oinc oidnceseusis weed oxen 0da050a06000600050 $84,000 
aphtad sebeok (CLE). 5 pin ccacnscvoscsupoauaksucsinnscardsnasebascbexe 336,045 shs 

Digest: A small petroleum unit producing crude oil directly 
and through subsidiaries from properties in Oklahoma, 
Arkansas,- Texas and Louisiana. Refinery in Arkansas has a 
daily capacity of 10,000 barrels of crude oil. Products are 
largely distributed in southeastern and Mississippi River 
states; some are exported. Operating costs are relatively a. 
Working capital December 31, 1945, $2.1 million; ratio, 1.9-to-1 
cash and Government securities, $2.4 million. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 
Year’s 
Qu. ended: Mar. 31 June 30 Sept. 30 Dec. 31 Total Dividends tPrice Range 
eee aise venee SPENT $0.17 None 4%— 1% 
Re — se oeaee obese 0.70 None 5 —1% 
i SE TE D$0.20 $0.07 v7 08 $0.09 0.0 None 3%— 1% 
ree 0.14 0.22 0.34 0.67 *D0.08 None 38%— 1 
_._. -aaeee cee cae 70.58 0.23 0.81 None 3%— 1% 
ee 0.21 0.33 0.33 D0.05 0.81 None 5%— 2% 
| See 0.55 0.20 0.21 0.01 0.97 None 8 —5 
a 0.61 0.23 0.16 D0.02 0.98 None 11%— 65 





*After extraordinary ioss equal to $1.45 per share. tNine months. tNew York Curb. 











Data revised to June 12, 1946 


incorporated: 1894, Pennsylvania. Office: Birdsboro, Pennsylvania. An- (BSF) 
nual meeting: Third Wednesday in April. Number of stockholders 
(December 31, 1943): 703. 


CRUISES, Tie PON Gs oa hck's ccsanankn scp cecegeasancecs<cesvensdiseessd 
Capital stock (MO POF). ccecccccccccccccccceccccceecscsccce Coscccosicccecs 198,500 th 


Digest: Makes steel castings, and machinery utilizing such 
castings. Chief products are side frames and other railway 
castings, as well as industrial machinery, hydraulic valves and 
steel and alloy rolls. Earnings are determined largely by 
railroad equipment purchases and company’s ability to con- 
pete with larger units. Working capital December 31, 1945, $18 
million; ratio, 2.4-to-1; cash and U. S. Government securities, 
$584,370. 


EARNINGS, DIVIDEND RECORD AND PRICE anes. OF CAPITAL STOCK: 





Sa ended; Mer. 31 June30 Sept. 30 Dec. 31 Total «es Ma Range 
1937 $0.70 $0.43 $0.55 $0.23 $1.91 $1. 14%— 64 
1938... D0.20 D0. D0.10 D0.13 D0.96 red 9%— 6 
1939... 0.01 D0.06 D0.14 0.54 0. ¥ 0.15 95— 4% 
1940. 0.07 0.41 0.49 0.37 1.34 0.50 8%— 44 
1941 0.30 0.87 0.66 0.44 2.27 1.25 8%— 6% 
1942 0.58 0.19 0.68 1.72 $3.17 1.00 8 — 5% 
1943. 0.47 0.67 0.31 0.31 $1.76 0.50 10 —6 
1944 0.42 0.91 0.60 0.48 72.41 0.75 13%— 6% 
1945 0.29 0.07 0.21 0.04 0.61 0.25 15%—104 


“a X.. Soe 
84 cents in 1944, 


tIncludes 68 cents postwar refund in 1942, 52 cents in 1943 and 





Dennison Manufacturing Company 





Data revised to June 12, 1946 


Incorporated: 1911, Massachusetts, succeeding corporation of same name (DSN) 
originally established in 1844. Main office: Framingham, Mass. New 
York office: 220 Fifth Avenue. Annual meeting: Last Tuesday in March. 
Number of stockholders (December 31, 1945): Debenture preferred, 414; prior pre- 
ferred, 649; common, 2,30 “" 
Capitalization: Longe term 


seem ewer et eeereeeesesees Pewee eeeeerereseenes encke 


*Debenture stock 8% cum. “tg100 Ms cpcnciien seins dcunsekqeoaseeneees 30,520 she 
Prior preferred stock $3 cum., $6 cum. if earned ($50 OO 6s cectiieses es 15,680 shs 
ee a Rae, ree eer rere eer 296,570 sha 
Voting common stock ($5 par).......-..eeeecececeees weve Redatisdcwsant 47,656 shs 





*Callahle at $160 per share. 
10 Class A common to July 1. 


Digest: Manufactures all kinds of packaging materials such 
as paper boxes and cases, tags, labels, seals, envelopes and gift 
wrappings; merchandise price tags and tickets and price mark- 
ing machines; gummed paper and devices, adhesives, window 
decorating materials. The common stock continues speculative. 
Working capital December 31, 1945, $5.6 million; ratio, 3-to-1. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CLASS “A”: 


7Called for redemption July 1, 1946: convertible into 


Years ended Dec. 31: 1938 1939 1940 1941 1942 1943 1944 1945 
Earned per share.... D$0.18 D$0.35 $0.94 $1.39 $0.86 $1.13 $1.29 $1.44 
Dividends ........... None None None None 10.30 0.30 0.40 0.50 
Price Range (N. Y. Curb): 
BOER: Si iicceccsssees an eee 1% 2% 2% 4% 5% 16% 
speeeeie SsGebese Giees” Maes. pee % 1 1% 3% = 5% 





*Based on new capitalization since 1938. 


tPlus 1/100 share of Class ‘‘A’’ stock. 
#Not available. 





_Driver-Harris Company 





Data revised to June 12, 1946 


Incorporated: 1899, New Jersey, as etree Martie Wire Company. Present (DRH) 
title adopted 1917. Office: Harrison, N. Annual meeting: Third 

Monday in May. Number of stockholders* ya 831, 1944): 559. 

GCaprerwettens: Time: FH. GH sisi cc ckcscivewcadsenece waebaceucs ete None 
Comamen. s60ek. (GID NR isk ccc « cicansxeneen bbddavbussanchassaeine sob esnqecinenee os 


Digest: Manufactures special nickel, chromium and copper 
alloys and wires for radio, electrical and chemical uses, in- 
cluding heating elements in toasters, percolators, etc. Also used 
in cast and sheet form by armament, automobile, locomotive, 
airplane and other machinery manufacturers. Industry 15 
highly cyclical but company’s sales should reflect the large 
accumulated civilian demand for durable goods. Working 
capital December 31,.1945, $1.3 million; ratio, 2.6-to-1. 


EARNINGS. DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Year’s 
Qu. ended: Mar. 31 June30 Sept. 30 Dec. 31 Total Dividends §Price Range 
SAS ieee oor Sn. ao $3.60 $1. 87% 42%—14 
ee ee oe Mee te D1.28 None 4 —11% 
WN voi «2 $0.20 $0.49 0.86 $2.32 3.87 1.10 33%—10 
SOE cc 1.4 0.80 0.93 0.66 3.80 40 32%—20% 
TS peers 1.98 2.05 1.53 1.51 7.07 2.40 34%—21 
heehee ie 1.15 1.05 1.53 0.71 4.44 2.40 Ye—20 
ae aes wise nH Pee 4.23 2.40 31%4—24 
ToT ea ee e.. ae a8 4.08 2. 39%—26% 
1948556. c00. * *, iit te 3.15 2.40 66 —38% 


*Not ‘available. . §N. Y. Curb. 
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Company nite 1 
Abercrombie & Fitch $6 pf..... $3 
Abraham' & Straus.. — 

WO ssdbneseses oa 
ms Express .. .20c 

Aned Products . .25¢ 

Aluminum Goods Mfe.. ———- 


Do 

Amer. Alliance Insur. (N. Y.).25c 
Am, Cities rs & ee “A’’ .15¢ 
Am. Crysta ugar lo 

PY. Df. cocccccesccses .-$1. 13% 
Amer. PTnternational — 
American News 
American _ ‘ aa 
Do 6% Pl..cccccccccsccce 


” $6 USG Bloc ccccccccsccsecs 
American Wringer. ........... 20c 
Arkansas Pwr. & Lt. $7 pf..$1. 3 

Do ep Rr: $1. 
Ashland oil & "Ref. aa 
Do See. Biscscacuse 


Do 3.60% pf. B........-+- 















Avery (B. F.) & Sons 
6% Me bo iessccccanncaseas 37 %ec 
Bastian- -Blessing $5.50 pf..$1.37% 





Bliss & Laughlin 5% pf.....374c 
Bloomingdale Bros, .. 56%ec 
Borg-Warner ........+ . -40c 





3%% of. 8744c 
—— Steel ..15¢ 
Seaeeewe ..10¢ 

Brazilian “Trac. -, & Pr. 
eer $1.50 
Briggs Mfg. Co.. . -50¢ 
Bruce (E. L.) .... - - 25C 
Burd Piston Ring.. 12%e 
Butler Mfg. 6% pf.. - $1.50 
Butler (P. H.)...... a 
Do 5% conv. pf.. .-31%e 
Do 5% non-conv. ‘pf. B...31%e 
Camp Manufacturing ... -15e 
Cannon BEIMG  se'sciecess -50e 
Capital Nat’l] Bk. & Tr. -75¢ 
Capital “STeMNE  occsccecs 50c 


Carnation Co. "s% Ist pf. 
Carriers & General...... 
Celanese Corp. of Amer... 
Do GR.76., Mevcsseswedcs 
Do 7% 2nd pf.... Ra 
Centlivre Brewing .. eon 
Central Ill. Elec. & Gas..... 32%ec 
Do 4.10% pf. ser. ee 





Central GOya .cccccccccccccce 25¢ 
= Pheumatic Tool $2.50" 
Ce esieveencoseveswee 62%c 
Do OO Midksecivaes<aeesest 75¢c 
Cineinnatd i Suburban Bell - 
Clinton ps Peer 25¢ 
Clinton Water Works 7% pf..$1.75 
Columbia Baking ............ 75¢ 
Columbia Gas & Elec......... 10c 
Do 6% pf. ser. A........ $1.50 
ee. ee $1.25 
Do 5% conv. pf........ + $1.25 
Consolidated Dry Goods....... 25¢ 
Consolidated Paper .......... 25¢ 
Cons. Retail Stores........... 40c 


Cont’] Baking $5.50 pf....$1.37% 
Cooper-Bessemer $3 pr. Df....75¢ 


Cuban-Amer. Sugar ........ . 25¢ 
Davegs. GG. css ccccectcics 50c 
Decca Records . “se 30c 









Do $2 pf. 
Electric dute-Lite ow 
Electric Storage Battery 
Elizabethtown Water ... 


Endicott Johnson ...... 5¢ 
De Gh Mesccsxccss .. $1 

Faultless Rubber ...... $2.25 

Federal Lt. & Traction, ° 


Fidelity Trust (Balt.) 
First Nat’l Stores. 
Food Machinery . 
if oe 


Gannett Co. $6 “B’’ pf.....$1.50 
— An, Investors 





SE $1. ie 





Hammond Instrument 6% .. .75¢ 
Heller (Walter wei me .15¢ 
Hercules Motors .. -25¢ 
Heck TOME 005% ee . 25¢ 





Houston Natural Gas. -50¢ 
a Ross Fibre .... ..15¢ 
Do cathe kingssecs $1.50 
= Metal Indus. 44%%2% 
iia h a ie on aie 1.12% 
Int’) Nickel (Can.) 7% pf. 
Eee 8%c 
International 3a 45¢ 
interstate Hosiery Mills....... 25¢ 
Interstate Tel. $6 pf........ $1.50 
™ Water Supply........ 
| PR eee $1.25 
lee Electric LAS eee: t c 
Julian & Kokenge ......... ..75¢ 
= B...: Pub. Serv. 
Beecvcceshbagecses $1.75 
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Hidrs. of 
Recor 


June 20 
Suly 15 
July 15 
June 14 
June + 


June 
Sep. 
June 
July 


June 
June 
July 
June 
June 


June 
June 
June 
June 
June 
June 
July 
July 


June 
June 
June 
July 

June 
June 
June 
June 


June 
June 


June 


June 
June 


June 13 
June 20 





Company Rate riod 


Kansas - & Elec. 7% pf..$1.75 
a. .50 


see ee eeeeeeeeees 







, eeataneeens $1.25 
Kidde (Walter) ..... ae seen 10¢ 
Kittanning Telephone ........ 50c 
Knott eo Vavextdasbecoeced 60c 
Lambert Co. ....... na &% 0h 50c 
Lamson Corp. (Del.).....-++.- 25¢ 
Lido Ol). cccccccccscccescoe 35¢ 
—_ Steel Chain............ re 
Lockheed ‘Aircraft Cdeesadorcce 50c 
Louisville Gas & El. (Ky.).37%e 
De 5% . Wlsvcdecocdencess $1.25 
Do 5% pf. (par $25)..... 31%e 
Lowney (Walter M.)........ 12%e 
Lynn Gas & Electric........ $1.25 
Mansfield Tire & Rubber...... 25¢ 
Marine Midland Corp......... 15¢ 
Martin-Parry ...ccssceccees --15¢ 
MeKee (Arthur G.) “B’...... 75¢ 
Mead Johnson .....cccoccceese 15¢ 
SEM. Edupauuhsvdcaneaasses sens 5e 
oe, Sa ere 2e 
Miller-Wohl akan ciganeess clea 2 
4 Cicndenese cece 0.2843 
Minn, Valley Coahiie 5% pf.$1.25 
Mobile Gas Service........... 25c 
Monongahela Valley Water 
Oy ee Re Oe ee $1.75 
pr. Mane Dakota Util. 5% pf.$1.25 
Moore-McCormack Lines ...... 25¢ 
Te BESO Pec secu ttcccece 62%c 
Murray Corp. of Am. 4% pf...50¢ 
Muskegon Piston Ring........ 25¢ 
WeeeNmOR COER:  ccccsccccccece 50c 
National Battery ............ 30c 
Nat’} Enameling: & Stamping. -50¢ P 
Nat’! Supply 4%% pf..... $1.12% 
Noblitt-Sparks ............. . .50e 
Northwest Airlines ........... 50c 
Novadel-Agene ............... 50c 
Nova Scotia Lt. & Pwr...... $1.50 
Pacific Lighting $5 pf...... $1.25 
Pacific Public Service........ 15¢ 
Pacific Tel. & Tel........... $1.75 
Sg i ee ee $1.50 
Patterson- Sargent Riaanen we ie 25c 
Peninevlar Tel. ..cccccccccces 
BOE ida Ceisings.ona04 dp eececeess 50c 
ey Water & a -$1 
Petroleum oun. of Amer..... 20¢ 
Phillips Packing ........ccce. 25¢ 
Phoenix Insur. (Hartford)..... 50e 
PG Te mccccvedumeqeeses 15¢ 
POCRMOGRAS WG bi ccccccccscces $1 
Pratt & Lambert............. 50c 
Prosperity Co. 5% pf....... $1.25 
Radio Corp. of Am, $3.50 
PRE agente secasccuesss 87 %c 
rer rr reer oe 40c 
Revere Copper & Brass 
FET Whe ne sndcncecess. $1. a 
Rochester Telephone .......... 
Ross Geer & Teel... .cccces. 30 
Rubinstein — cenecewas 50c 
of Sec 25¢ 
eS Stores re rrre Pee 25¢ 
el tee Lo tee a $1.25 
St. Repte aa 5% lst 
aAtheadadttee canes 62%e 
DO SH Bad pl... ricccccce $1.25 
Schmidt Brewing .......... -3¢ 
Securities ge. General..... +15 e 
~ of eee lmeeuneesiwak .50 
Dieieseseawae 4s .75 
smith x m6) & Corona...... 5 
4 SRA Ree 12%e 
Southern New England Tel...$1.50 
Southern Union Gas........ 12%e 
Do 4%% Df............ $1.06% 
So. West eek Pipe Lines. . .50c 
Square D Co. i + 12060 
Starrett (L. 8.) . 50c 
ddeineddetnedledie's <e - -25€ 
Sterling Aluminum Prod. . .35¢ 
Sterling Drug 3%% pf......87%e 





Sun Chemical ........ .-15¢ 
Do $4.50 pf. A..... - $1.12 
Sun Life Assurance (Can.)..$3.75 


Taggart Corp. $2.50 pf..... oa 
Telluride Pwr. 7% pf......- $1. 
‘Thomas eo nell utwedeketacccud 20¢ 
Trico Products. .......csees. 62%c 
Twin _ Rapid Trans. 
Ade adengeacces 62%e 
United” "Fruit ee eee 50c 
SS — eer ,20c 
Do Gee We, Av.si.... $1.18% 
Do 4%% pf. B........ $1.12% 
Universal-Cyclops Steel ...... 25¢ 





Universal Leaf Tobacco 8% pf..$2 


Victor Chemical Works........ 40c 
oo i Sheehan 874%4e 
Wagner Baking (VTC)........ 20c 
West Penn. Elec. ‘‘A’’...... $1.75 
Do 7% Dheatteancoae<e $1.75 
a ere $1.50 

West “a OO eae 35¢ 


% 1.12% 
White Sewing Mach. $2 pr. pf. ~ 
WOO “SOUP <si. Ktencecsces 


Accumulations 


ee & Southern 
Crown ‘Overall 6% ‘br. pf... .$1. 
General Pub. ae $6 pf. 





te Sewing Mach. ee = “hee 
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Hidrs. of 
Record 


June 14 


June 
June 
June 
June 
May 
June 
June 
June 
June 
June 
June 
June 
June 
June 
June 
June 
June 
June 
June 
June 
June 
June 
June 
June 
June 
June 
June 
June 


July 

June 
June 
June 
June 
June 
June 
July 
June 
June 
June 


June 5 
July 20 


PHILADELPHIA ELECTRIC 
COMPANY 


Dividend NN. tices 


$1 DIVIDEND PREFERENCE 
COMMON STOCK 


A quarterly dividend of twenty-five 
cents ($.25 5) per share on oe $1 Divi- 
dend Preference Common Stock has 
been declared, payable June 30, 
1946, to Stockholders of record at the 
close of business on June 1, 1946, 


for the quarter ending June 30, 1946. 


COMMON STOCK 


A dividend of thirty cents ($.30) per 
share on the Common Stock has 
declared, payable June 30, 1946, to 
Stockholders of record at the close 
of business on June 1, 1946. 


Checks will be mailed. 
C. WINNER, 


Treasurer 





April 23, 1946 


dividend on 
common stock 


A quarterly dividend of 40c a 
share, plus an extra dividend of 
10c a share, has been declared on 
the common stock of this company, 
payable on June 29, 1946, to stock- 
holders of record June 7, 1946, 


4% Cumulative Preferred Stock 


A quarterly dividend of $1.00 a 
share has been declared on the 
4% cumulative preferred stock of 
this company, payable on July 15, 
1946, to stockholders of record 
July 1, 1946. 
Rolly M. Cain, Pres. 
May 23, 1946 


boll Latoratortes 


NORTH CHICAGO e ILLINOIS 
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COLUMBIA 
GAS & ELECTRIC 
CORPORATION 
The Board of Directors has 
declared this day the following dividends: 
Common Stock 
No. 45, 10¢ per share 
payable on July 15, 1946, to holders of 
record at the close of business June 20, 1946 
Cumulative 6% Preferred Stock, Series A 
No. 79, quarterly, $1.50 per share 
Cumulative Preferred Stock, 5% Series 
No. 69, quarterly, $1.25 per share 
5% Cumulative Preference Stock 
No. 58, quarterly, $1.25 per share 
payable on August 15, 1946, to holders of 
record at close of business July 20, 1946. 


Dare Parker 
Jung 5, 1946 Secretary 














UNITED CARBON COMPANY 


DIVIDEND NOTICE 


A dividend of 75 cents per share has been de- 
clared on the Common Stock of said Company, 
payable July 1, 1946, to stockholders of record 
at 3 o’clock P. M. on June 14, 1946, 


C. H. McHENRY, Secretary. 
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STOCh FACTOGRAPHS 








Ainsworth Manufacturing Corporation 
; Earnings & Price Range (AIR) 





Data revised to June 12, 1946 
Incorporated: 1929, Mich., to succeed a 


quired Jos. . agg & ha Re wie og 
Franklin Sts To ic - 
4 in March. 


eetin 
nual m ig: ( Moms a 


i 
*g 
& 
g 
- 
EF oe? 
= 
5 
3% 
8 
8 
CF ORRS 


$1 
Capitalization: Long term debt...... Non 0 
Capital stock ($5 par)........ 413,862 ~~ $1 











39 “Al "42: (°43 44 1945 





Business: Producer of automotive parts. Principal items are: 
Front door and rear quarter ventilator window assemblies, 
adjustable seat slides, windshields and windshield regulators, 
radiator grilles, metal stampings and welded steel tubing. 
Also facilities for making garnish and trim mouldings and 
various rolled shapes, and a finishing department for applica- 
tion of enameled and grained finishes to metal parts. 

Management: Has failed to diversify company’s outlets to 
any significant extent. 

Financial Position: Strong. Working capital December 31, 
1945, $3.8 million; ratio, 5.2-to-1; cash and equivalent, $3.1 
million. Book value of capital stock, $13.13 per share. 

Dividend Record: Payments 1929-1930 and 1932 to date. 

Outlook: Operations may be expected to continue generally 
profitable but highly sensitive to variations in automotive 
activities; hence, should thrive for some years with the indi- 
cated return of customers to large-scale production. 

Comment: Stock is a cyclical speculation. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Years ended Dec. 31: 1938 1939 1940 1941 1942 19438 1944 1945 

Earned per share..... D$0.36 $0.33 $0.61 $1.78 $1.38 $1.26 $1.32 $1.11 

Dividends paid ..... 0.25 0.25 0.25 1.25 0.50 0.75 0.75 0.75 
Price Range (N. Y. ~~“: 

SEM: cndeGue these wd 10% 85% 7% 6% 6% 9 10% 19% 

ST Ssedseiscesebeys 5% 5 o 8% 4 5% 6% 9% 








Gar Wood Industries, Inc. 


Data revised to June 12, 1946 


incorporated: 1922, Michigan; succeeding 
Office: 7924 12 





Earnings & Price Range (GWD) 


a 
os 
“2 
8B 
33 
“2 
Bare 
: 
E 


15, 1946): 
coptansniaain: Long term debt 
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geste into 4 shares of common 
through Oct. 31, 1955; redeemable at 
$55.50 per share. 

Business: An important manufacturer of hoists and bodies, 
winches and cranes, road machinery, heating and air-condition- 
ing equipment and motor boats. Additional revenue is obtained 
from a large variety of miscellaneous products. 

Management: Aggressive and capable. 

Financial Position: Satisfactory. Working capital October 
31, 1945, $10.5 million; ratio, $1.8-to-1; cash & U. S. Govt. 
securities, $4.1 million. Book value of stock, $5.64 per share. 

Dividend Record: Varying common payments in 1936-37, 1941, 
and 1943 to date. 

Outlook: Large deferred demand for company’s principal 
products and prospective growth in heating and air-condition- 
ing fields indicate high volume of sales for extended period. 

Comment: Preferred is semi-speculative; common is defi- 
nitely so. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 





Pacific Western Oil Corporation 


aoe 





& Price 


(PWO) 





Data revised to June 12, 1946 


Incorporated: 1928, Delaware. Office: 15 
Exchange Place, Jersey City, N. J. An- 
nual meeting: Third Thursday in March. 
Number of stockholders (December 31, 
1944): 1,719, 


Capitalization: Long term debt..$706,667 
Capital stock ($10 par)..... 1,376,429 shs 


Lots 








1938 ‘39 “40 “41 ‘42 “43 44 1945 





Business: A California crude oil producer. Declining crude 
reserves have forced increasing reliance on dividend income 
from investment holdings, which include 46.7% of stock of 
Mission Corp., and 3.9% of the stock of Tide Water Associated 
Oil. Mission Corp. is primarily a holding concern owning 
59.3% of Skelly Oil Co. and 20.6% of Tide Water Associated 
Oil Co. common stock. 

Management: Associated with Skelly Oil and Mission Corp. 

Financial Position: Fair. Working capital December 31, 
1945, $1.6 million; ratio, 3.1-to-1; cash and U. S. Gov’t securi- 
ties, $1.6 million. Book value of capital stock, $19.16 a share. 

= Record: One payment each year 1933-1939 and 1942 
to 

Outlook: Earning power depends heavily on dividend pay- 
ments by Tidewater, Mission and (indirectly) Skelly, since 
such dividends amount to more than 80 per cent of net. 
Prospects from own producing activities are below average. 

Comment: Capital stock is among the more speculative 
oil equities. 


EARNINGS, ty — ns RECORD or. PRICE RANGE OF CAPITAL STOCK: 


Qu. ended: Mar. 81 June 30 Sept. 3 Dec, 31 Year Dividends Price Range 
OSB. 603-5. < $0.20 .84 tone $0.15 $1.22 *. 4 15%—10% 
BORD cobiccs 0.15 0.32 0.06 0.28 0.81 11%— 7 
_ eee 0. 0.01 D0.16 D0.12 oe 21 mine 8%— 5% 
| ee D0.04 D0.11 D0.002 0.59 0.44 — ai Hd 
eee 0.10 0.06 0.003 0.63 0.79 0.50 
ll Beer 0.04 0.02 0.07 0.94 - 1.07 0.40 
1944.....+.. 0.14 0.07 0.18 0.80 1.19 0.50 e1n% 
-. ee 0 asa 0.11 0.77 0.96 0.50 
1946... bie e adem 0.10 - . nok coe 0.50 
~ “Through 1945, based on 1,000,000 shares outstanding prior to merger of George 


F. Getty, Inc., 


approved May 31, 1946, 








Fiscal ——Calendar Years—, 
Qu. ended: Jan. 31 Apr. 30 July 31 Oct. 31 Year Dividends Price Ranges 
Re ——1$0.57—— 190. 26 tee = $0.62 $0.25 19%— 4 
AR tD$0.21 t$0.1 06 TD0.05 None 8%— 4% 
1989. ccoces TD0.01 0.14 +0. 01 bre 19.38 None Th— 3% 
ere $0.11 0.27 $0.09 70.46 0.93 65%— 3% 
ae 70.32 ‘70.31 $0.29 70.22 $1.14 0.30 5%— 2% 
ae 0.40 0.49 0.48 1 1.14 Nene 38%— 2% 
re 0.52 0.18 0.50 D0.51 1.21 0.45 — 3 
Se 0.28 0.34 0.80 0.08 1.00 ) — : 
| ee 0.23 0.18 0.05 0.08 0.54 0.40 wet 
¢Calendar years and quarters. {Ten months to October 31, closing of new fisca) 


6 cents postwar refund, but after 69 cents reserve for postwar 


year. §Includes 
{Morth of October. 


adjustments, etc. 





Standard Cap & Seal Corporation 





Data revised to June 12, 1946 Earnings & Price Range (SCS) 
Incorporated: 1919, Virginia, as a succes- 40 
sor to an Illinois company of similar 30 
name. Office Chrysler Building, N. Y. 17, 20 
N. Y¥. Annual meeting: Last Tuesday in 10 
March. Number of stockholders (Decem- 0 











ber 31, 1944): Preferred, 1,290; common- $3 
1,252. $2 
Capitalization: Long term debt...... None $1 
*Preference stock $1.60 cum. —s 
conv. ($10 par).......sees- 73,992 shs 1938 "39 "40 “41 "42 "43 "44 1945 
Common stock ($1 par)....... 296,059 shs 








*Callable at $33 per share; convertible into common on a share-for-share basis. 


Business: Manufactures sanitary closures for milk bottles, 
consisting chiefly of waterproofed, printed paper hoods for 
covering pouring lips of bottles and linen, food wrapping and 
packaging materials. Also makes hand operated and special 
machines, leasing the latter to dairy customers. 

Management: Efficient and long connected with business. 

Financial Position: Adequate. Working capital December 31, 
1945, $1.2 million; ratio, 2.9-to-1; cash, $628,381. Book value 
of preference stock, $27.13 per share. 

Dividend Record: Regular preference dividends since issu- 
ance in 1936. Common payments 1923-40 and 1942. None since. 

Outlook: Increasing use of paper containers by dairies creates 
element of uncertainty concerning future demand for com- 
pany’s bottle cap. 

Comment: Both classes of stock are speculative. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Year’s Price Range 

Qu. ended Mar. 31 June 30 Sept. 30 Dec.31 Total Dividends (N. Y. Curb) 
i. ea $0.64 $0.76 $0.63 $0.61 $2.64 $2.20 23%—14 

Tr RR 0.53 0.69 0.47 0.42 2.11 1.80 18%—12% 
7 a 0.53 0.70 0.50 0.44 2.17 1.80 18 —18 
ie... 0.36 0.03 0.01 0.04 0.42 0.60 16%— 3 

Eases 0.11 0.25 0.27 0.33 0.96 None 5%— i$ 
IDES. sires 0.11 0.15 0.27 0.19 0.72 6.25 3 1 

ee 0.24 0.22 0.03 0.05 0.54 None 6%— 2% 
| SSS 0.39 0.87 0.15 D018 0.78 Nene 1 6 
ESE 0.25 0.22 0.08 0.22 0.77 None 46%—17 

1946.....00 0.45 phe ees eae pape None 45 % 
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Air Lines 





Concluded from page 27 
REET IE «RNR SN RB 


space than this but to envision it as 
soon as 1947 seems a little on the 
optimistic side. 

A source of competition to regu- 
larly routed air transportation, which 
is only beginning to make itself felt, 
is the increasing number of planes 
running non-scheduled flights. It is 
estimated that there are 350 indepen- 
dent airlines operating between 1,000 
and 2,000 planes of every description 
on a taxi or charter basis. With ex- 
pansion of capacity of the scheduled 
lines the business diverted to these 
none-routed carriers will gain in im- 
portance, particularly as the regular 
carriers seek to increase their freight 
business. 


Another Obstacle 


Also looming as an obstacle to ex- 
pansion is that existing airport facili- 
ties are inadequate to handle the in- 
creasing number of planes on the air- 
ways. 


Even now many large air fields 


are seriously taxed in handling: the 
traffic volume in bad weather and it 
is very doubtful that corrective meas- 
ures will be possible in time to pre- 
vent the situation from becoming a 
bottleneck to air travel when the fleets 
expand materially. 

The adverse side of the air trans- 
port picture is probably part of the 
experience of all growing industries 
and certainly does not mitigate the 
prospects of a bright future for the 
air lines. But it does suggest the need 
for reserve in estimating the probable 
earning power of the group in the 
next few years, especially in relation 
to the present high prices of their 
equities, 
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Basic Principles 





Concluded from page 13 
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result in drastic changes in earning 
power. New taxes and increased 
labor costs arising from social secu- 
rity and labor legislation bear down 
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more heavily upon enterprises which 
require large personnel than upon 
highly mechanized industries in 
which the ratio of payrolls to gross 
income is relatively low. Wars 
stimulate some industries and depress 
others. 

In arranging investment or specu- 
lative programs in an effort to fulfill 
personal needs or desires, the recog- 
nition of the basic character of the 
stocks under consideration is of prim- 
ary importance. Industrial groups 
and individual corporations may usu- 
ally be classified as belonging to one 
of three broad categories: business 
cycle stocks, development stocks and 
stable income stocks. 

The first includes not only the out- 
standing “prince or pauper” issues, 
such as the steels, but also the 
numerous other industries which 
show wide fluctuations in earnings in 
the various phases of the business 
cycle. 

The second group is relatively 
small; it includes industries such as 
air-conditioning, aviation and some 
of the chemicals, which are presumed 
to have great possibilities for secular 
growth. 

The third group consists mainly of 
manufacturers of consumers’ goods 
whose volume of business shows rela- 
tive stability during the entire course 
of the cycle, in times of business de- 
pression as well as in periods of gen- 
eral prosperity. 

Important Distinctions 

These distinctions are important, 
not only because they are helpful in 
selecting the types of stocks which 
are most suitable for individual port- 
folio requirements, but also because 
they have an important bearing upon 
the price-earnings ratios which are 
established by: stock market quota- 
tions and the choice of issues which 
have greater than average speculative 
possibilities. 

The characteristics of market ac- 
tion in the successive stages of the 
major cycles differ materially among 
the several groups. Because of the 
importance of this subject, the next 
three articles in this series will be 
devoted to discussions of the three 
major classifications and their attrib- 
utes. 

x *®* * 

Chapter VI — “Business Cycle 
Stocks” will appear in an early issue 
of FINANCIAL Wor Lp. 








WHEN YOU SUBSCRIBE FOR PERSONAL 
SUPERVISORY INVESTMENT SERVICE 


(1) Prepare a definite program 
based upon your objectives 
and resources, looking to 
capital enhancement, income, 
or both; 


Analyze the portfolio already 
established ; 


(2) 


(3) Tell you how to recast it so 
as to bring it into line with 
current business and invest- 
ment prospects, and in accord 


with your objectives ; 


(4) Advise you, if your resources 
are entirely in cash, how to 


inaugurate your program; 
(5) 


Tell you instantly when each 
new step is necessary ; 


(6) Keep a record of every trans- 
action you make, and an ac- 
curate transcript of your in- 


vestment position ; 


(7) 


Furnish monthly comment on 
your investment program. 


(8) Provide full consultation priv- 
ileges, in person, by mail, or 
by wire, regarding any in- 


vestment problem. 


Mail us a list of your securities at 

once and let us explain how our Per- 

sonalized Supervisory Service will 

point the way to better investment 

results. The fee is surprisingly mod- 
erate. 


You incur no obligation. 


FINANCIAL WORLD 
RESEARCH BUREAU 


86 TRINITY PLACE 
NEW YORK 6, N. Y. 


Please explain (without obligation to 
me) how Continuous Supervision will 


aid me 
My Objective: 
Income [] Capital Enhancement [] 
(or) Both [] 
ne TEL ics COLTER ELE LT DAES. 
WII Gs = a5. ns cies ra nahawice en : 
June 19 3 


PP eeseecessessseasssvacgssoesassene 

















4 





EREE 
Booklets 


Upon request on your letterhead, 
and without obligation, any of the 
booklets listed below will be sent 
direct from the issuing firm. Confine 
each letter to a request for a single 
booklet, giving name and complete 


address. 


Free Booklets 








ADDRESS: 
Financial World, 86 Trinity Pl., N. Y.6, N. Y. 


Department, 


Buying Income — Buying income without the 
possibility of defaulted interest or passed divi- 
dends to interfere with income plans of the 
future. This booklet shows you how to elimi- 
nate worry and loss from your goal of finan- 
cial independence. 


Modern Mutual Investment Fund — Brochure 
presenting the advantages mutual investment 
funds, which provide a combination of institu- 
tional and professional investment procedure, 
designed to reduce hazards and produce satis- 
factory long-term results. 


Know-As-You-Go Guide—Descriptive leaflet of 
the Handy Record Book fcr investors, pro- 
viding a simplified record of capital gains and 
losses. Method outlined to keep investment 
records in “automatic” order. 


Peace of Mind Investing — Folders ‘describing 
the methods by which investors may easily 
and systematically follow time-tested policies 
of prudent investing. Issued by leading in- 
vestment trust. 


Primer for Investors — Guide book for new 
investors to explain the terminology of Wall 
Street. Also a section devoted to estates, 
trusts and wills. Prepared by the largest 
N.Y.S.E. member firm. 


Lehigh Valley Railroad — Timely, analytical 
study of this road’s gen. consol. 4s, 4%s and 
5s, 2003, and their possibilities from a post- 
war standpoint. 


Hints for Secretaries—A booklet listing proper 
salutations and complimentary closings; list of 
often misspelled words, rules for punctuation; 
guide to abbreviations, etc. 


Behind Your Investment — New booklet an- 
swering pertinent questions on Federally in- 
sured savings plans, which afford consistently 
higher dividends than other types of invest- 
ments of comparable safety. 


Forging Ahead in Business—lInspirational and 
informative booklet designed for executives 
who have the urge to start now in preparing 
themselves for bigger and more lucrative post- 
war jobs. 


Diversified Investments—Description of a fund 
that has shown better-than-average market 
performance, and provided a better income 
through representation in a diversified list of 
bonds, preferred shares and common stocks. 


Why Fortunes Are Made or Lost—A discus- 
sion of the two primary types of investors: 
(1) those who keep or increase their capital, 
and (2) those who lose part or all of their 
capital—with a suggested method for capital 
Preservation and enhancement. 


Farm Equipment. Stocks— A survey of the 
ossible beneficiaries of the pent-up demand 
or agricultural machinery and implements, 
prepared by a N.Y.S.E. member firm. 


Fuel Oil and New Home Construction—Circu- 
lar describing leading fuel oil distributor and 
manufacturer of oil burners, which should 
benefit from the coming home construction 
program. . 


Uncovering Overlooked Bond Buys—Review of 
the bond suggestions of an investment dealer 
firm featuring neglected bonds in line for 
rehabilitation. 


New Building Beneficiaries — Forty-page sur- 
vey of the leading companies which will benefit 
in the coming boom in new construction predi- 
cated for the next five years. 

New Brokerage Account Primer — Simplified 
guide on trade procedure and practices on 
opening a new account, offered by a member 
firm of the New York Stock Exchange. 
Investments in Peacetime— A discussion of 
investment company funds, geared to the 
tempo of the postwar world, affording broad 
diversification, not only in individual stocks 
but in industries—the surest way of mini- 
mizing risks in investment selection. 
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_ Financial Summary 








































































































































































































































































*Standard & Poor’s Corporation. 


American Airlines 


Socony-Vacuum Oil 


Sunray Oil .......+-. 
Pan American Airways 
United Corporation 





Commonwealth & Southern..............eeeeee eee 


National Power & Light..........----0+seeeeee isi ad 
Columbia Gas Ge TRCHic . . 5.0 ds occ eee obec sh 
Canadian Pacific TERS IE sia 
American Power & Light i dpe d Gnigh es hives aaeres 


eer eseererseeereesreeseseeeeetesee 
eee eee eer eee eeeee reer eeeeee 


ee eee eee eee ee eee eeeeeeeeeeeeeee 


American Water Works & Electric.. 
Burroughs Adding Machine..... 
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Adjusted for 
240 | Seasonal Variation 240 —. 
1935-39 = 100 
220 + 220 al 
200 Fr Sf \ 200 Ril 
= SY |, INDEX OF |\U 180 E 
160 INDUSTRIAL ia al 160 4 
140 PRODUCTION 140 
ae Fed. Reserve Board 4 
Ri Eiiey 19 2 _ 
1940 1941 1942 1943 1944 19451) F M AM bee Si 
17 
” Re 
Trade Indicatars 1946— 16 | NA 
; June 8 June 1 May 25 June! H 
Electrical Output (KWH)............:.. 3,920 3,741 3,942 4.3277] we 
§Steel Operation (% of Capacity)........ 7 76.1 55.2 43.6 90 
Total Freight Car Loadings (Cars)....... $861,000 626,885 571,574 837,88 set 
June 5 .May 29 May 22 Sune é 
{Total Loans, 101 Cities (Fed. Res. Mbrs.) $14,742 $14,904 $14,812 $11 88 
{Total Commercial Loans................. 7,469 7,482 7,467 82 
{Total Brokers’ Loans................0% - 2,023 2,167 2,012 2,308 
{Money in Circulation..... int cash, Caen 28,674 28,106 27,961 25,407 | E 
Brokers’ Loans (New York City)........ 1,518 1,628 1,512 1,880 | ri 
000,000 omitted. §As of beginning of following week +Estimated. 
N.Y.5.E. Market Statistics 
Closing Dow-Jones Averages: 5 6 ‘ or a 
De eS Fos oo RRS 209.78 209.50 209.96 
NE oi teiatds bre Ka's acs 66.15 66.18 66.14 
Oe See eee 43.10 43.15 43.07 
Ge MOE. ncadscvecekeue ances 78.13 78.09 78.17 
Details of Stock Trading: 
Shares Sold (000 omitted)...... 1,170 980 1,020 oe 
| BR nt eee 982 967 943 
Number of Advances.......... : 257 329 411 
Number of Declines............ 555 441 352 Exch. 
Number Unchanged ..... piwaden 170 197 180 closed 
New Highs for 1946............ 44 22 39 
New Lows for 1946............. 12 16 13 
Bond Trading: 
Dow-Jones 40-Bond Average.... 108.00 107.96 108.01 | 
Bond Sales (000 omitted) ....... $3,510 $3,980 $3,210 
19 46 
*Average Bond Yields: June 5 May 29 May 22 May 15 
a ne .. _ 2.583% 2.582% 2.572% 2.576% 2. i 
| PAP aes ee -. 3.067 3.071 3.086 3.059 3. 
Me tia Ae SS «se 3.154 3.168 3.188 3.205 3 q 
*Common Stock Yields: 
50 Industrials ........ 3.42 3.36 44 3.50 3. 
20 Railroads ......... 5.10 4.98 5.12 5.31 
20 Weiiies 3.6.05. 2.85 2.75 2.81 2.87 3. 
90 Seotita |... 664.45... 3.46 3.39 3.47 3.53 3 
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BUSINESS OPPORTUNITIES 



















r Engineer having an unusual combination 
Ce ete meg a Bodeee 
Accounting and Auditing, Treasury Eire — 


tions, . rts, truction, O t, 
Management Engineering, Executive Administration, 
Oficerships, Etc., desires responsible position re- 


ring exceptional 
Now employed in Midw 


Ase e 
Trinity Place, N. 


GENERAL EXECUTIVE 


all phases of 


traveled. 


abilities. Widely 
est. Go anywhere in U. 8. 
No, oa e Financial World, 86 


Box 








EUROPE—LAW 

U EAN LEGAL EDUCATION AND EXPE- 

RENCE IN OWN OFFICE—N. Y. L.L.B. AND 

N.Y. BAR—SEEKS OPENING WHERE EXPE- 

RIENCE CAN BE UTILIZED. RESPONSIBLE, 

EFFICIENT WORKER. FRENCH, GERMAN, 

FLUENTLY. WILL TRAVEL REGULARLY TO 

EUROPE. AVAILABLE NOW OR LATER. 

BOX NO. 390, c/o FINANCIAL WORLD 
86 TRINITY PLACE, N. Y. C. 6 








CONTROLLER, TREASURER 


oo erotics tome AC 

HEAVY DIVERS! - 
COUNTING EXPERIENCE, CONSOLIDATIONS, 
REORGANIZATIONS, COSTS, SYSTEMS, INTER- 
MENCE SPECIALIZED IN ACCOUNTING MAT. 
i ° 
TERS ee ILES (NOW ON TERMINAL 


LEAVE). ENCES. 
d 386, c/o FINANCIAL Ps ee 


BOX NO. 
86 TRINITY PLACE, N. Y 








AVAILABLE 
ASSISTANT TREASURER 


Experienced accounting-administration, mar- 
ried, free to travel, available July 1. Box 389, 
c/o Financial World, 86 Trinity Place, 
N. Bee 








CONTROLLER 
EXECUTIVE VICE PRESIDENT 


American, 47, thoroughly qualified 
modern methods. 
BOX NO. 392, c/o FINANCIAL WORLD 
86 TRINITY PLACE, N. Y. C. 6 








STUYVESANT FALLS 


near Hudson, N. Y. 
FOR LONG-TERM LEASE WITH 
OPTION TO PURCHASE 
Two. brick- and. ms 
55,000 Square Feet; 
Sprinklered buildings, 

4 stories and basement; 
formerly textile mills; 

evators. 
ES LAND 
WITH PERPETUAL USE OF 
400 HP INCLUDED IN RENTAL. 
Suitable for Textiles, Plastics, Chemicals. 
- LL. N. Rosenbaum & Son 
565 5 Ave., New York 17 





REAL ESTATE 





CONNECTICUT 





CLINTON COUNTRY ESTATE. Very at- 
tractive setting, 380 acres, 1 mile lake, 10 room 
house, 5 baths. $55,000.00. Write for complete 
description. Z 
MADISON BEACH. Cottage furnished, 10 
rooms, 4 baths, sleeping porch. 2 car garage, 
servant’s quarters, private beach, Immediate occu- 
pancy. $22,000.00. 

Real Estate 
Norman R. Foerch Clinton, Conn. 


CAMP SITE FOR SALE 

59 plus acres, old growth woodland throughout: 
Fairfield County; site about 640 ft. elevation; 
very wide view; walled spring about 135 paces 
from crest; two brooks cross the land which 
borders on colonial stage road, now used ~— = 
wood road; hard road and nearest dwelling about 
half mile ~~ bus line mile. 

CHARLES G. MORRIS, 
P. O. Box 875, New Haven. 


FLORIDA 


WATERFRONT HOME . 

Five acres, over 800 feet facing beautiful Boca 
Ceiga Bay (with sea wall); hollow tile construc- 
tion; upper floor; living room with open fireplace, 
sun room. 4 bedrooms with 3 baths (tiled), large 
storage room; lower floor; living room, fireplace, 
sun room, open porch (tiled), dining room (over- 
looking water), butler’s pantry, all-electric kitchen, 
service porch, basement; two heating plants (ther- 
mostat control); 3-car garage (attached); serv- 
ants’ quarters; many varieties citrus fruits; this 
property is going to be sold and can be bought 
for approximately half the original cost. For price, 
terms and particulars communicate with 

RIGGS WALKER, Realtor 
115 1 Av. N, E. St. Petersburg 4, Fila. 


MASSACHUSETTS 


Phone 717 














NEW YORK 


CAMBRIDGE, N. Y.-—Country Home. Seventy 
acres suitable for country estate or small farm, 
situated in village of Cambridge on main highway 
midway between Saratoga and Manchester, Vt.; 
near lakes, freeze locker plant, central school, hos- 
pital. Century-old Dutch Colonial 12-room brick 
house, quaint fireplace, electricity, steam heat, 
bath, own water supply; large barns, outbuildings, 
all slate roofs, maple shade. Must be sold to settle 
estate. $14,000. No agents. 
MOFFITT, 





GRANVILLE 
Cambridge, Wash. Co., N. Y 


FOR DISCRIMINATING PARTY, well built 
home, chestnut trim inside, 8 beautiful rooms, 
bath with shower, lavatory on Ist floor, large fire- 
place, living room 13x24; exceptional mountain- 
view, French windows, copper screened; fully 
insulated; floors covered with inlaid linoleum, 

E. oil burner, hot water heat (1,000 gal. tank), 
concrete walks, garage, beautifully landscaped, 18 
acres, hunting, fishing; price $14,000. 

WEBER 


Big Hollow Rd., Grahamsville, N. Y. 


FOR GUEST RANCH OR ESTATE, 23 acres. 
Lake, brook. 2 houses 11 and 5 rooms, Garages. 
Electric. Macadam road. $10.500. 

Or 4 acres on lake. Lawn, pine grove, berries, 
fruit, garden, flowers. 5-room modern house, large 
porch, 2-car garage. $11.000. 

J. H. KEHR 
Lake Luzerne, N. Y. 


CLEVERDALE, N. Y. Attractively furnished 
home on beautiful Lake George; 3 bedrooms, 
bath, modern kitchen, gas, eltctric, hot water, 
electric refrigeration, linen closet, clothes closets, 
large living room, fireplace, large screened porch; 
grounds landscaped; outdoor fireplace; separate 
maids’ cottage; workshop; storage space; $18,000. 
Richard Gunzer. 














NANTUCKET 
RAMBLING COLONIAL WITH ROSE 
COVERED PICKET FENCE. LARGE 
GLASSED-IN PORCH WITH EXTENSIVE 
VIEW OF OCEAN AND MOORS. LIVING 
ROOM WITH FIREPLACE, MUSIC ROOM 
DINING ROOM, GUEST POWDER ROOM 
AND AN ALL ELECTRIC KITCHEN. 
SECOND FLOOR HAS 5 MASTER BED- 
ROOMS, 3 BATHROOMS, 2 LAVATORIES, 
2 MAIDS ROOMS AND BATH. INTERIOR 
IS IN EXCELLENT CONDITION. 2-CAR 
GARAGE, NEARLY 3 ACRES OF LAND. 
WHICH INCLUDES OVER _ 300-FOOT 
FRONTAGE ON SANDY PRIVATE BEACH. 


WELlesley 2400 (days) and 0207 (eves.) 
318 Washington St., Wellesley Hills 82, Mass. 


WALTER CHANNING, INC., Realtors 
50 Congress St., Boston 9, Mass. 


GENTLEMAN’S estate, 2,700 ft. above sea level, 
in the Berkshires; 7-room dwelling, modern heat, 
2 baths, wide porches, glassed and screened ; living 
apartment over large garage; power plant; 1 
acre, finely landscaped in 85 acres woodland, 
bridle paths, trout brook; very completely fur- 
nished and equipped; $15,000. H. E. Craft, 1537 
Main St., Springfield, Mass. 2-4757. 











HELICOPTERS 
Designed for Local Short Haul-Air Taxi 
Air ae ean Services 
ar ptotype Offers 
Excellent Investment Opportunity 
ROTAWINGS, INC. 


Engineers & Consultants—Helicopters and 
Their Applications 


1011 Chestnut Street, Phila. 7, Pa. 





































































PRODUCTS DEVELOPED 
STYLING, engineering, model-making, 
speed—at reasonable prices. Confidential inven- 
tion work and developing new products for. busi- 
nesses are our specialties. Call or write us to 
quickly build your product into a big profit- 


maker now. 
PERFECTION PRODUCTS 
50 Church St., N. Y. 7 - Bowling Green 9-7840 


WOMAN PARTNER WANTED 

To take charge of Women’s Department in 
expanding business moving to New York. $10,000 
to 325,000 investment required. Firm has con- 
siderable financial resources. References ex- 
changed. Would like to hear from principal meet- 
ing the financial requirements with a view to ar- 
Tanzing an interview. Box No. 391, c/o Financial 


and 








Werld, 86 Trinity Place, N. Y. C. 6. 
¢. 3. O'BRIEN, INC. 





NEW HAMPSHIRE 


: FOR SALE 
Factory with 7,500 feet floor space, suitable for 
textile or leather work. Price on applciation. 
8 over night cabins on 16 acres of land. On much 
traveled road. Spring water. Electricity $12,000. 
Island cottage with sandy beach. $2,200. 
300 feet shore line, 10,000 sq. feet with cottage, 
guest house and boat house. On island near shore 
and wonderful view. $7,500. 
Business block, store and apartments on best cor- 


ner in city. Well rented. Price on application. 
UNG—Laconia, N. H. 








NEW JERSEY 


BEEMERSVILLE—Six miles from Sussex along 
Sunset Ridge, second highest part of Jersey, 110- 
acre farm known as the Wayman Nursery, 65-70 
acres tillable, 45-45 acres woodland. Value $3,000 
in timber, 7-room house, all improvements; large 
3-story barn; all rebuilt 6 yrs. ago. Newly con- 
structed 2-story packing shed 40x80 with cellar, 
suitable for a barn. Ideal for any type of farming, 
camp or summer home. Brook on property could 
be dammed up for lake. Price $20,000, buildings 
insured for $16,500. Further particulars write 
owner. E. A. Wittman, 1345 Van Houten av., 








Clifton, N. J. 





PENNSYLVANIA 


FOR SALE 
BUCKS COUNTY, across Delaware River, 
country home nestling against Pennsylvania hills, 
60 miles N. Y.; beautiful old 8-rm. house, all city 
improvements, 5 bedrms, 3 fireplaces; water 
frontage, 2 boats; planted vegetable gardens, 
young orchard and greenhouse, out buildings; 
sun porch; artesian well and 50-ft. dug well; 
also barn converted for living quarters, 4 rms., 
also 4-rm bungalow; ALL COMPLETELY 
AND TASTEFULLY FURNISHED; about 5 
acres; $10,000. Call FO 9-2570 or write Dr. A. M. 
Hutchinson, 214 Central Av., Brooklyn 21, N. Y. 


VIRGINIA 


CHARLOTTESVILLE, VIRGINIA—Charm- 
ing Colonial estate of historic importance and 
393 acres. Original mansion designed by Thomas 
Jefferson with authentic restoration nearly com- 
pleted. Situated on wooded hillside with spacious 
lawn, terraced gardens and rows of English box- 
wood. The price, $50,000, is below owner’s invest- 
ment. Write for illustrated brochure with complete 
description. George H. Barkley, Court Square, 
Charlottesville, Virginia. 


CANADA 


IDEAL DAIRY FARM 

of 570 acres, beautiful location, 75 acres highly 
cultivated, several large fertilized pasture fields, 
permanent pasture, woodland with considerable 
timber, artesian well, all livestock, cattle and 
horses, full line modern farming implements, large 
10-room house fully furnished, electricity and tele- 
phone; all buildings in good condition; also good 
fishing ; $11,000 cash. J. Chisholm, Lower South 
River, Antigonish, Nova Scotia, Canada. 


“PAPPY’S RETREAT” 


In the heart of the Deer Country, 9 room 
lodge, large living room, fireplace, 5 bed- 
rooms. Stable, etc. 100 acres land, part 
farming and grazing, balance timber. On 
top. of Alleghany Mountains, 3000 ft. ele- 
vation. Surrounded by Government Na- 
tional Forest. Only 10 miles to Famous 
White Sulphur Springs Hotel. 

Deer so pr yr they come on property 


to graze. Good caretakers living on place. 
Price $15,000. 




















MANY OTHER BARGAINS 


R. C. PRINTZ 
HERNDON, VA. PHONE 6-9 























Financial Review 


RESULTS OF OPERATIONS: Gross income 
from operations for the 1945 year amounted to 
$45,851,910, comparing with an annual average 
during the five war years (1941 through 1945) 
of $69,911,108 and with $11,972,963, the an- 
nual average for the five pre-war years (1936 
through 1940). The 1945 profit, after all taxes, 
was $2,220,976, against an annual five war-year 
average of $2,855,163 and a five pre-war year 
average of $1,503,191. Net profits per share in 
1945, based on the 695,725 shares outstanding 
on December 31, 1945, were $3.19, compared 
to $4.10, the average in the war years and $2.16, 
the five pre-war year average. 

Dividends totalling $1.50 per outstanding 
share were paid in 1945 and in 1944. The rate 
in 1943 was $1.25 and $1.00 was paid in 1942. 
Dividends have been paid each year for the 
past ten years. 

Unfilled orders at December 31, 1945 had 
declined to $10,871,000. 


The War Years 


CONTRIBUTIONS TO VICTORY: Eloquent 
evidence of the leading part which the 97 modern 
type EBCo submarines and the 399 Elco PT 
boats, constructed for our Navy by the Com- 
pany, played in winning the Victory in the 
Pacific is given in the colorful and pictorial 
Annual Report mailed to stockholders on May 
16th. Devastating inroads on the Japanese Navy 
and merchant marine, from the very outset of 
the war, piled up a spectacular total to the credit 
of the United States submarine service of 10,- 
689,800 tons sunk and 5,785,500 tons damaged, 
representing a total of 3,642 enemy ships sunk 
or damaged, all as recorded in final official Navy 
communiques. 

The record of the famous Elco PT’s, the 
“fighting furies of World War II”, is most im- 
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HIGHLIGHTS OF THE 


© thanudl Kgoot 


of the ELECTRIC BOAT COMPANY 


FOR THE YEAR ENDED DECEMBER 31, 1945 


pressive. The contributions made by other Com- 
pany products are also recounted in the 1945 
Annual Report, a copy of which may be had 
upon request made to the New York office, 
33 Pine Street, New York 5, New York. 


Today and Tomorrow 


DIVERSIFICATION FOR THE FUTURE: The 
Company’s financial position is excellent, as is 
disclosed in the balance sheet items shown 
below. It is logical that the development of 
new products will keynote the Company’s future 
plans. The submarine should remain an im- 
portant Company product and may assume an 
even greater role in national defense, in the 
publicly expressed opinion of high naval experts, 

It has often been said “if you can build a 
submarine you can build anything’. For per- 
sonnel with the ingenuity needed in the design- 
ing and building of such a complicated mechan- 
ism, automatic machinery, for instance, presents 
no insuperable problems. EBCo is now develop- 
ing an automatic “Electric Pin-Boy’”’ for bowling 
alleys, and has recently acquired exclusive rights 
to build a modern, medium-sized, color offset 
press to be made available in quantity to the 
printing trades. The EBCo plant is producing 
“Armorlite” truck bodies, unique in their ex- 
tremely light weight and in payload capacity; 
steel trawlers for the fishing industry, designed 
for ruggedness and speed; and foundry castings 
for a large variety of industrial uses. 

The Elco plant is now building and taking 
orders for a complete new line of top-quality 
pleasure boats in five popular lengths, and is 
using its wood fabricating equipment and crafts- 
manship in developing specialized automotive 
bodies and trimmings. 

The Electro Dynamic plant has developed a 
new line of electric motors to be mass produced 


_ for industrial and marine uses. 
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Fast new Elco 27 ft. sport 
cruiser has all the com- 
forts of a “Home Afloat." 


Laying keel of first post-war 
steel trawler at Groton Plant. 


New EBCo Armorlite truck body. 


Motors and generators, mass pro- 
duced at Electro Dynamic Plant. 


ELECTRIC BOAT COMPANY 


33 Pine Street, New York 5, N. Y. 


NEW LONDON SHIP AND ENGINE WORKS 
Groton, Conn. 


ELECTRO DYNAMIC WORKS 
Bayonne, N. J. 


ELCO YACHT DIVISION 
Bayonne, N. J. 














